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Directors' Review

On behalf of the Board of Directors, it is our pleasure to present the unaudited condensed interim financial statements for the period

ended September 30, 2023.

Financial summary

Operating Results September, 2023 September, 2022 Increase /
(Rupees) (Rupees) (Decrease)
Net Sales 1,242,108,224 933,203,807 33.10%
Gross Profit 364,800,898 227,977,714 60.02%
Gross Profit % 29.37% 24.43% 494 bps
Selling and Distribution Expenses 230,001,235 156,690,845 46.79%
Administrative Expenses 16,037,131 14,322,747 11.97%
Finance Costs 76,852,860 40,838,523 88.19%
Profit Before Tax 38,873,459 17,584,737 121.06%
Profit After Tax 16,764,845 1,959,219 755.69%
Earnings per Share 4.30 0.50 755.69%

Net sales of the Company increased by 33.10%, gross profit in value terms increased due to increase in gross profit percentage and
increased sales. Net profit after tax in value terms increased by Rs. 14.81 miillion. Finance cost increased by 88.19% due to higher
borrowing rate and increased utilization of borrowings.

Economic team of Pakistan is taking steps for reinstating business confidence and the recent steps has resulted in appreciation of Pak
Rupee value from its recent high levels and reduction in fuel costs from their highest levels. Also, policy rate level will play a key role in
business decisions. Stability in local and global macroeconomic environment is imperative for economic recovery. A number of
international and local factors, including Pak Rupee appreciation has created challenges for some of the businesses as in some cases
market has reduced products’ pricing. Moreover, market and traders are also having a cautious stance in their buying, as a result prices
are to be adjusted to compete with the market. The Company is committed to the sustainability of its business. However, the economic
situation may damage the sales volumes and profitability of the Company in the future periods.

The Board of Directors would like to express their gratitude to all customers, financial institutions, staff members, suppliers and
shareholders who have been associated with the Company for their continued support and cooperation.

On behalf of the Board

o

Mohammad Haroon Qassim Muhammad Rafique Umer Afinwala
Chief Executive Director

Karachi: October 30, 2023
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Condensed Interim Statement of Financial Position

As at September 30, 2023

ASSETS
NON - CURRENT ASSETS
Property, plant and equipment
Intangible asset
Investment property
Long term deposits

CURRENT ASSETS
Stores and spares
Stock-in-trade
Trade debts
Loans and advances
Investment in equity accounted associate
Trade deposits, prepayments and other receivable
Taxation - net
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
15,000,000 (June 30, 2023 : 15,000,000) ordinary shares of Rs. 10/- each
Issued, subscribed and paid-up capital
3,900,000 (June 30, 2023: 3,900,000) ordinary shares of Rs. 10/- each
Loan from Chief Executive
Capital reserve
Revenue reserves

NON - CURRENT LIABILITIES
Deferred taxation
Long term financing - secured
Security deposit
Deferred government grant

CURRENT LIABILITIES
Trade and other payable
Accrued Profit
Current portion of long term financing - secured
Current portion of deferred government grant
Short term borrowings - secured
Unpaid dividend
Unclaimed dividend

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

Note

~

10

11

12

13
15
11
12
14

16

September 30,
2023
(Unaudited)

Shield

June 30,
2023
(Audited)

(Rupees)

1,379,496,565
101,750
112,596,382
1,145,986

1,375,007,609
120,158
113,026,519
1,145,986

1,493,340,683

1,489,300,272

60,120,893 58,068,209
1,191,703,790 961,081,359
240,200,948 257,017,305
32,248,968 20,701,733

- 994,743

8,033,843 10,061,161
159,579,181 125,117,301
4,937,623 4,495,616
1,696,825,246 1,437,537,427
3,190,165,929 2,926,837,699
150,000,000 150,000,000
39,000,000 39,000,000
55,000,000 55,000,000
10,000,000 10,000,000
661,688,733 644,923,888
765,688,733 748,923,888
76,357,344 71,445,185
445,055,310 476,114,223
5,400,000 5,400,000
38,218,518 40,404,955
565,031,172 593,364,363
650,061,930 520,859,818
69,296,305 59,867,361
117,080,151 110,909,907
8,571,646 8,396,884
1,013,549,472 883,628,958
293,394 293,394
593,126 593,126
1,859,446,024 1,584,549,448
3,190,165,929 2,926,837,699

The annexed notes from 1 to 28 form an integral part of these condensed interim financial statements.

RN\
D)4

Wi

Mohammad Haroon Qassim

Chief Executive Director

Muhammad Rafique Umer Afinwala

ok

Yasir Yousuf Chhabra
Chief Financial officer

® First Quarter Report

2024
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Condensed Interim Statement of Profit or Loss (Unaudited)
For the Period Ended September 30, 2023

Sales - net
Cost of sales

Gross profit

Selling and distribution expenses
Administrative and general expenses
Provision for expected credit losses

Other operating expenses

Other operating income

Operating profit

Share of loss on equity accounted associate
Finance costs

Profit before taxation

Taxation

Profit for the period

Earnings per share - basic and diluted

The annexed notes from 1 to 28 form an integral part of these condensed interim financial statements.

UMl

Mohammad Haroon Qassim
Chief Executive

— N M\ S

N\

/

Muhammad Rafiqgue Umer Afinwala
Director

18

19

Three months period ended

September 30, September 30,
2023 2022
----------------- (Rupees) ---------------
1,242,108,224 933,203,807
(877,307,326) (705,226,093)
364,800,898 227,977,714
(230,001,235) (156,690,845)
(16,037,131) (14,322,747)
(164,729) (342,216)
(11,215,541) (8,886,593)
(257,418,636) (180,242,401)
107,382,262 47,735,313
8,344,057 10,904,009
115,726,319 58,639,322
- (216,062)
(76,852,860) (40,838,523)
38,873,459 17,584,737
(22,108,614) (15,625,518)
16,764,845 1,959,219
4.30 0.50

N

Yasir Yousuf Chhabra
Chief Financial officer
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the Period Ended September 30, 2023

Three months period ended
September 30, September 30,

2023 2022
Note ---------e-emeeme- (Rupees) ----=-=-=-=----
Profit for the period 16,764,845 1,959,219
Other comprehensive income - -
16,764,845 1,959,219

Total comprehensive income for the perid

The annexed notes from 1 to 28 form an integral part of these condensed interim financial statements.

Mohammad Haroon Qassim Muhammad Rafique Umer Afinwala Yasir Yousuf Chhabra
Chief Executive Director Chief Financial officer
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Condensed Interim Statement of Cash Flows (Unaudited)

For the Period Ended September 30, 2023

Cash flows from operating activities
Cash generated from operations
Finance costs - net
Income tax - net
Net cash (used in) / flows from operating activities

Cash flows from investing activities
Fixed capital expenditure including work in progress
Liquidation proceeds from investment in equity accounted associate
Sales proceeds from disposal of property, plant and equipment

Net cash used in investing activities

Cash flows from financing activities
Long term financing - net
Short term murabaha finance and istisna finance - net
Dividend paid
Net cash flows from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Effect of movements in exchange rates on cash held
Cash and cash equivalents at the end of the period

The annexed notes from 1 to 28 form an integral part of these condensed interim financial statements.

Mohammad Haroon Qassim
Chief Executive Director

Muhammad Rafiqgue Umer Afinwala

21

Three months period ended

September 30, September 30,
2023 2022
------------------- (Rupees)--======n=nmnuns-.

47,789,236 92,103,487
(67,423,916) (33,618,687)
(51,658,335) (43,674,398)
(71,293,015) 14,810,402

(32,683,826) (69,001,639)
994,743 -
403,935 12,170

(31,285,148) (68,989,469)

(26,900,344) 5,260,369

136,578,420 57,986,733

- (26,244)

109,678,076 63,220,858

7,099,913 9,041,791
(306,035,190) (237,351,184)

- 231,811
(298,935,277) (228,077,582)

N

Yasir Yousuf Chhabra
Chief Financial officer
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Condensed Interim Statement of Changes in Equity (Unaudited)
For the Period Ended September 30, 2023

Reserve

Issuefd, Loan from | Capital reserve Revenue reserves
subscribed .
and paid-up Chief u iated| Sub total Total

L Executive i nappropriate ub tota
capital Share Premium| General profit
(Rupees)
Balance as at July 1, 2022 39,000,000 55,000,000 10,000,000 55,000,000 444,959,733 509,959,733 603,959,733

Total comprehensive income for the
period ended September 30, 2022
Profit for the period - - - - 1,959,219 1,959,219 1,959,219
Other comprehensive income for the period - - - - - - -

- - - - 1,959,219 1,959,219 1,959,219

Balance as at September 30, 2022 39,000,000 55,000,000 10,000,000 55,000,000 446,918,952 511,918,952 605,918,952

Balance as at July 1, 2023 39,000,000 55,000,000 10,000,000 55,000,000 589,923,888 654,923,888 748,923,888

Total comprehensive income for the
period ended September 30, 2023
Profit for the period - - - - 16,764,845 16,764,845 16,764,845
Other comprehensive income for the period - - - - - - -

- - - - 16,764,845 16,764,845 16,764,845

Balance as at September 30, 2023 39,000,000 55,000,000 10,000,000 55,000,000 606,688,733 671,688,733 765,688,733

The annexed notes from 1 to 28 form an integral part of these condensed interim financial statements.

RN\
Mw% — \\/\7 o~k

Mohammad Haroon Qassim Muhammad Rafique Umer Afinwala Yasir Yousuf Chhabra
Chief Executive Director Chief Financial officer
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Notes to the Condensed Interim Financial Statements
For the Period Ended September 30, 2023

3.1

3.1.2

3.2

3.3

STATUS AND NATURE OF BUSINESS

Shield Corporation Limited (the Company) was incorporated on January 10, 1975 as a public limited company in Pakistan under
the repealed Companies Act, 1913 (now Companies Act, 2017) and is quoted on Pakistan Stock Exchange Limited. The
Company started its commercial production on November 26, 1975 and is mainly engaged in the manufacturing, trading and
sales of oral care, baby care and hygiene products.

GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Company is situated at office No. 1007, 10th Floor, Business Avenue, Block 6, P.E.C.H.S., Shahrah-e-
Faisal, Karachi. The manufacturing facility of the Company is located at Landhi Industrial Area, Karachi.

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements of the Company for the period ended September 30, 2023 have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting

and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standard
Board (IASB) as notified under the Companies Act, 2017; and

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as notified under
the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act , 2017 differ from the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disclosures required in an annual audited
financial statements and should be read in conjunction with the annual audited financial statements of the Company for the year
ended June 30, 2023. However, selected explanatory notes are included to explain events and transactions that are significant to
an understanding of the changes in the Company’s financial position and performance since the last annual financial statements.

The comparative statement of financial position presented in these condensed interim financial statements have been extracted
from the annual audited financial statements of the Company for the year ended June 30, 2023, whereas the comparative
condensed interim statement of profit or loss, condensed interim statement comprehensive income, condensed interim statement
of cash flows and condensed interim statement of changes in equity together with the notes thereto have been extracted from the
condensed interim financial statements of the company for the period ended September 30, 2022.

Basis of measurement

These condensed interim financial statements have been prepared under the historical cost convention except as disclosed
otherwise.

Functional and presentation currency

These condensed interim financial information have been presented in Pakistan Rupee ("Rupees" or "Rs"), which is the functional
and presentation currency of the Company.



4 SIGNIFICANT ACCOUNTING POLICIES AND CHANGES THEREIN

Shield 2024~

The accounting policies adopted and methods of computation followed in the preparation of these condensed interim financial
statements are same as those for the preceding annual financial statements for the year ended June 30, 2023.

5 ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial statements requires management to make certain judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates. The significant judgments made by management in applying the
Company's accounting policies and key sources of estimation of uncertainty are the same as those that were applied to the

financial statements for the year ended June 30, 2023.

September 30, June 30,
2023 2023
(Unaudited) (Audited)
6 PROPERTY, PLANT AND EQUIPMENT Note —-memememmemeoeees (Rupees)-=-=====annnnmn--
Operating fixed assets 6.1 1,327,910,265 1,306,264,286
Capital work in progress 6.2 51,586,300 68,743,323
1,379,496,565 1,375,007,609
6.1 Operating fixed assets
Opening net book value 1,306,264,286 675,592,687
Additions during the period / year at cost 6.1.1 49,840,849 732,833,694
1,356,105,135 1,408,426,381
Disposals during the period / year at net book value 6.1.1 170,551 1,322,999
Depreciation charge for the period / year 28,024,319 100,839,096

(28,194,870)
1,327,910,265

(102,162,095)
1,306,264,286

Closing net book value

6.1.1  Following are the cost of operating fixed assets added and disposed off during the period / year ended:
September 30, June 30,
2023 2023
(Unaudited) (Audited)

Additions (at  Disposals (at net Additions (at  Disposals (at net

cost) book value) cost) book value)
(Rupees)

Building 23,632,100 - 493,190,351 -
Plant and machinery 24,488,099 170,551 216,979,695 1,230,464
Office equipments 1,219,790 - 4,927,595 87,706

Furniture and fittings - - 12,581,694 -
Computers 500,860 - 2,131,350 4,829

Motor vehicles - - 3,023,009 -
49,840,849 170,551 732,833,694 1,322,999

12
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6.2

7.1

8.1

Note
Capital work in progress

Capital work in progress
Movement of carrying amount is as follows:

Opening balance
Additions (at cost) during the period / year

Transfer to operating fixed assets during the period / year
Closing balance

STOCK-IN-TRADE

Manufacturing:
Raw and packing materials
in hand
in transit

Work-in-process
Finished goods 7.1

Trading:
in hand 71
in transit

September 30, June 30,
2023 2023
(Unaudited) (Audited)
----------------- (Rupees)-----------------
51,586,300 68,743,323
68,743,323 578,147,397
56,129,537 198,374,721
124,872,860 776,522,118
(73,286,560) (707,778,795)
51,586,300 68,743,323
709,428,326 502,636,612
171,861,063 174,193,760
881,289,389 676,830,372
81,306,084 65,207,179
210,314,525 199,122,674
18,793,792 10,416,736
- 9,504,398
1,191,703,790 961,081,359

This includes finished goods with cost of Rs. 109.119 million (2023: 78.689 million) which are being carried at their net realizable

value of Rs. 93.667 million (2023: 66.947 million).

TRADE DEBTS Note
(Unsecured - considered good)
Due from associated undertakings 8.1

Others

(Unsecured - considered doubtful)
Considered doubtful
Allowance for expected credit losses

This comprises of amounts receivable from:

Premier Sales (Private) Limited
Memon Medical Institute

September 30, June 30,
2023 2023
(Unaudited) (Audited)
(Rupees)
169,883,961 196,524,415
70,316,987 60,492,890
240,200,948 257,017,305
7,005,362 6,840,633
(7,005,362) (6,840,633)
240,200,948 257,017,305
169,842,020 196,501,335
41,941 23,080
169,883,961 196,524,415
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September 30, June 30,
2023 2023
(Unaudited) (Audited)

9 TRADE DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES Note ----m--emmemeeeea (Rupees)----------------.
LC and LG margin - 7,783,600
Security deposits 1,370,996 1,023,996
Prepayments 5,617,267 207,985
Sales tax receivable 1,045,580 1,045,580

8,033,843 10,061,161

10 CASH AND BANK BALANCES

Cash in hand
Local currency 156,523 137,459
Foreign currency 885,949 885,949
1,042,472 1,023,408

Cash at bank
Current account 101 3,895,151 3,472,208
4,937,623 4,495,616

10.1 This includes balances amounting to Rs. 2.917 million (2023: Rs. 2.531 million) with Shariah compliant banks.

September 30, June 30,
2023 2023
11 LONG TERM FINANCING - SECURED (Unaudited) (Audited)
Installment Repayment Profit
payable period rate Note  ——mmmemeecemeeeees (Rupees)---------------

Bank Al-Habib Limited - 0.75% above

Islamic banking Quarterly 2019-25 6 months KIBOR 11.1&11.2 19,299,373 21,711,794

Bank Al-Habib Limited - 1% above

Islamic banking Quarterly 2019-25 6 months KIBOR 11.1&11.2 34,025,945 38,279,188

Bank Al-Habib Limited - 1% above

Islamic banking Quarterly 2022-27 6 months KIBOR 11.2 7,415,100 7,944,750

Bank Al-Habib Limited - 1% above

Islamic banking Quarterly 2022-27 6 months KIBOR 11.2 3,957,063 4,239,711

Bank Al-Habib Limited - 1% above

Islamic banking Quarterly 2023-28 6 months KIBOR 11.2 5,715,300 5,715,300
1% above

Meezan Bank Limited Quarterly 2019-25 3 months KIBOR 11.1 & 11.3 2,654,090 3,096,438
1% above

Meezan Bank Limited Quarterly 2019-25 3 months KIBOR 11.1 & 11.3 7,279,258 8,189,165
1% above

Meezan Bank Limited Quarterly 2019-25 3 months KIBOR 11.1 & 11.3 2,459,041 2,732,267
1% above

Meezan Bank Limited Quarterly 2019-25 3 months KIBOR 11.1 & 11.3 2,240,370 2,489,299

1.2% above

Meezan Bank Limited Quarterly 2019-25 3 months KIBOR 11.1&11.4 35,819,699 40,936,800
1% above

Meezan Bank Limited Quarterly 2020-23 3 months KIBOR 11.3 - 415,240
1% above

Meezan Bank Limited Quarterly 2020-23 3 months KIBOR 11.3 - 660,570
1% above

Meezan Bank Limited Quarterly 2020-23 3 months KIBOR 11.3 - 235,328
1% above

Meezan Bank Limited Quarterly 2020-23 3 months KIBOR 11.3 - 341,774

14
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September 30, June 30,

2023 2023
(Unaudited) (Audited)
Installment Repayment Profit
payable period rate Note ===-emeeseececeeees (Rupees)-=-=====nnnnzu-
Bank Al falah Limited Quarterly 2023-32 4% above SBP Rate 11.5 5,555,558 5,578,325
Bank Al falah Limited Quarterly 2023-31 4% above SBP Rate 11.5 2,779,726 2,763,213
Bank Al falah Limited Quarterly 2024-32 4% above SBP Rate 1.5 13,010,292 12,855,378
Bank Al falah Limited Quarterly 2024-32 4% above SBP Rate 11.5 111,787,460 110,001,245
Bank Al-Habib Limited - 1% above
Islamic banking Quarterly 2023-30 6 months KIBOR 11.6 308,137,186 318,838,345
562,135,461 587,024,130
Less: Current portion shown under current liabilities
Bank Al-Habib Limited - Islamic banking 11.2&11.6 (82,327,048) (80,052,226)
Meezan Bank Limited 11.3&11.4 (27,966,047) (29,618,962)
Bank Al falah Limited 11.5 (6,787,056) (1,238,719)
(117,080,151) (110,909,907)
445,055,310 476,114,223

As per State Bank of Pakistan circular letter number 13 of 2020 relief package, all of the principal payments under diminishing
musharakah arrangements were deferred by one year. Consequently, the term for all of arrangements was increased till 2022.

This facility has been obtained from Bank Al-Habib Limited -Islamic banking under this diminishing musharakah aggregating to
Rs. 329.667 million out of which Rs. 147.267 million (June 30, 2023: 147.267 million ) utilized as at the reporting date. The term
of the loan was 5 years from the date of disbursement, repayable in 20 equal quarterly installments. During the period, the
Company had made repayment of Rs. 7.478 million (June 30, 2023: Rs. 40.382 million). The facility is secured by first exclusive
charge of particular machinery of the Company and personal guarantee of chairman of the Board of Directors. The facility
carries profit rates ranging from 17.44% to 22.18% ( June 30, 2023: 11.74% to 21.06%) per annum.

This facility has been obtained from Meezan Bank Limited under this diminishing musharakah aggregating to Rs. 95 million out of
which Rs. 35.614 million (June 30, 2023: 53.796 million ) utilized as at the reporting date. The term of the loan was 2 to 5 years
from the date of disbursement, repayable in 8 to 20 equal quarterly installments. During the period, the Company had made
repayment of Rs. 3.527 million (June 30, 2023: Rs. 14.109 million). The facility is secured by a first exclusive charge over
particular machinery of the Company. The facility carries profit rates of 20.00% (June 30, 2023: 13.01% to 20.00%) per annum.

This facility has been obtained from Meezan Bank Limited under this diminishing musharakah aggregating to Rs. 125 million out
of which Rs. 102.342 million (June 30, 2023: 102.342 million) utilized as at the reporting date. The term of the loan was 5 years
from the date of disbursement, repayable in 20 equal quarterly installments started from August 2019. During the period, the
Company had made repayment of Rs. 5.117 million (June 30, 2023: Rs. 15.351 million). The facility is secured by a first
exclusive charge of Baby Care machine and personal guarantee of Chairman of the Board of Directors and Chief Executive
Officer. The facility carries profit rates of 20.00% (June 30, 2023: 15.85% to 19.09%) per annum.

This facility has been obtained from Bank Al Falah Limited under this diminishing musharakah aggregating to Rs. 180 million out
of which Rs. 180 million (June 30, 2023: 180 million ) utilized as at the reporting date. The term of the loan was 10 years
including 2 years grace period from the date of disbursement, repayable in 32 equal quarterly instalments. During the period,
the Company had made repayment of Rs. 0.0768 million (June 30, 2023: Rs. Nil). The SBP-ITERF Scheme is secured by first
exclusive charge over specific plant & machinery imported through BAFL with 25% margin for Rs. 60 million secured by first pari
passu charge over existing and future plant and machinery of the company and cross corporate guarantee of related party
PharmEvo (Pw) Ltd for Rs. 60 million, and personal guarantee of Chairman of the Board of Directors for Rs. 225 million.
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11.6 This facility has been obtained from Bank Al Habib Limited - Islamic banking under this diminishing musharakah aggregating to
Rs. 450 million out of which Rs. Rs. 361.643 million (June 30, 2023: Rs. 361.643) utilized as at the reporting date. The term of
the loan was 8 years including 1 year grace period from the date of disbursement, repayable in 28 equal quarterly installments.
During the period, the Company had made repayment of Rs. 10.701 million (June 30, 2023: Rs. 42.805 million). The facility is
secured by a equitable mortgage of factory property and personal guarantee of Chairman of the Board of Directors. The facility
carries profit rates ranging from 18.10% to 23.09% (June 30, 2023: 11.78% to 23.09%) per annum.

September 30, June 30,
2023 2023
(Unaudited) (Audited)
12 DEFERRED GOVERNMENT GRANT Note =m-emmmmemmeceeas (Rupees)-=-=-=s=mmmmmmum:
Government grant 12.1 46,790,164 48,801,839
Less: Current portion shown under current liabilities (8,571,646) (8,396,884)
38,218,518 40,404,955

121 The Company had availed long term finance facility. The Institute of Chartered Accountants of Pakistan (ICAP) issued the
guidance for accounting of said financing through circular No. 11/2020. Accordingly, the Company recognised the Deferred
Government Grant in accordance with the requirements of 'lAS 20-Accounting for Government Grants and Disclosure of

Government Assistance'.
September 30, June 30,
2023 2023
(Unaudited) (Audited)
13 TRADE AND OTHER PAYABLES Note -------emmemcmeeae (Rupees)-=--=-====nnnun-n
Creditors 326,442,999 231,773,986
Bills payable to 122,693,940 158,525,247
Accrued liabilities 157,134,803 72,813,386
Sales tax payable 6,460,091 3,176,684
Workers' profit participation fund 13,296,453 11,352,780
Workers' Welfare fund 3,886,705 3,146,618
Advances from customers - unsecured 20,146,939 40,071,117
650,061,930 520,859,818
14 SHORT TERM BORROWINGS - SECURED
From banking companies - secured
Islamic mode

Murabaha finance 657,521,154 479,681,205
Running musharakah 303,872,900 310,530,806
Istisna financing 52,155,418 93,416,947
141 1,013,549,472 883,628,958

14.1 This represent short term financing i.e. murabaha, istisna and running musharakah obtained under profit arrangements and are
secured against hypothecation of moveable fixed assets and hypothecation of current assets of the Company. The Company has
murabaha financing facility of Rs. 925 miillion (June 30, 2023: Rs. 825 million) out of which Rs. 225 miillion (June 30, 2023: Rs.
225 miillion) is interchangeable with running musharakah & Rs. 575 million (June 30, 2023: Rs. 475 million) with istisna. In
addition, the Company has running musharakah facility of Rs. 100 million (June 30, 2023: Rs. 100 million). During the period,
profit rate on such arrangements ranged between KIBOR + 0.50% to KIBOR + 0.75% (June 30, 2023: KIBOR + 0.50% to KIBOR
+ 0.75%) per annum.

16
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September 30, June 30,
2023 2023
(Unaudited) (Audited)
15 ACCRUED PROFIT e (Rupees)-----------------
Long-term financing from Banks
Diminishing musharakah 22,672,881 22,465,676
Short-term borrowings from Banks
Murabaha financing 30,503,341 19,972,531
Musharakah financing 14,178,912 11,561,458
Istisna financing 1,941,171 5,867,696
46,623,424 37,401,685
69,296,305 59,867,361
16 CONTINGENCIES AND COMMITMENTS
16.1 Contingencies
16.1.1 Except for as stated below, there is no significant change in the status of contingencies as set out in the Company's annual
financial statements for the year ended June 30, 2023:
16.1.1.1 Deputy Commissioner Inland Revenue has issued an amended assessment order dated August 10, 2023 for the tax year 2021
through which tax liability of Rs. 45.99 million on various issues of the Income Tax Ordinance, 2001, was created. The Company
had filed an appeal to Commissioner Inland Revenue (Appeals) against the order that has been decided in favour of the
Company resulting in deletion of the aforesaid tax demand.
16.2 Commitments
16.2.1 The Company has commitments under letter of credit for purchases amounting to Rs. 196.968 million (June 30, 2023: Rs.
291.834 miillion).
16.2.2 The Company has letter of credit and other commitments for capital expenditures amounting to Rs. 112.835 million (June 30,
2023: Rs. 78.073 miillion).
September 30, September 30,
2023 2022
(Unaudited) (Unaudited)
17 SALES - NET Note --------eeeoeee-- (Rupees)-=--=-====n=n=-=
Gross sales
Local sales 1,520,685,386 1,156,387,377
Sales tax (236,466,239) (169,914,800)
1,284,219,147 986,472,577
Discounts (46,078,834) (53,268,770)
1,238,140,313 933,203,807
Export sales 171 3,967,911 -
1,242,108,224 933,203,807
171 Information by geographical area for export sales
Mozambique 3,500,396 -
Uganda 467,515 -
3,967,911 -
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September 30, September 30,

2023 2022
(Unaudited) (Unaudited)
18 FINANCE COSTS Note (Rupees)
Shariah Arrangement
Profit on short term borrowings 51,233,878 28,412,477
Rent on diminishing musharakah 25,297,497 11,537,010
Guarantee commission 76,872 13,667
Bank charges 217,326 39,748
76,825,573 40,002,902
Non-Shariah Arrangement
Interest on salary refinancing - 688,811
Guarantee commission 3,000 1,424
Bank charges 24,287 145,386
76,852,860 40,838,523
19 EARNINGS PER SHARE - BASIC AND DILUTED
Profit for the period 16,764,845 1,959,219

(Number of shares)
Weighted average number of ordinary

shares in issue during the period 3,900,000 3,900,000
Earnings per share - basic (Rupees per share) 4.30 0.50
20 CASH GENERATED FROM OPERATIONS (Rupees)

Profit before taxation 38,873,459 17,584,737

Adjustments for:
Depreciation 28,454,456 20,956,548
Amortization 18,408 57,863
Share of loss on equity accounted associate - 216,062
Provision of impairment of trade debts 164,729 342,216
Exchange gain - (231,811)
(Gain) / loss on disposal of property, plant and equipment (233,384) 48,435
Finance costs 18 76,852,860 40,838,523

Changes in:
Stores and spares (2,052,684) 200,192
Stock-in-trade (230,622,431) (77,904,546)
Trade receivables 16,651,628 (49,850,702)
Loans and advances (11,547,235) 3,921,728
Trade deposits and short term prepayments 2,027,318 26,245,040
Trade and other payables 129,202,112 109,679,202

Cash generated from operations 47,789,236 92,103,487

18
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September 30, September 30,
2023 2022
(Unaudited) (Unaudited)
CASH AND CASH EQUIVALENTS Note  —-mmecmmcemmeceeen (Rupees)---=-=-=nnnumu---
Running musharakah - secured 14 (303,872,900) (236,555,238)
Cash and bank balances 10 4,937,623 8,477,656
(298,935,277) (228,077,582)

ENTITY-WIDE INFORMATION

The Company constitutes of a single reportable segment, the principal classes of products of which are oral care, baby care
and hygiene products.

The Company's principal classes of products accounted for the following percentages of sales :

September 30, September 30,
2023 2022
(Unaudited) (Unaudited)
Baby care 90.95% 90.86%
Oral care 8.46% 8.27%
Hygiene 0.59% 0.87%
100.00% 100.00%

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties comprise of other associated companies, key management personnel, directors and post employement
benefit plan. Transactions with related parties and associated undertakings are as under:

Transactions September 30,  September 30,
2023 2022
(Unaudited) (Unaudited)

Name Nature of  Basis of Nature of transaction =~ —eseeeeeeeeeeeeees| (Rupees)-----======------

Premier Sales (Private) Limited Associated  Common Sale of goods - net off discount of Rs. 0.061 million (2022: 643,434,443 791,870,016
undertaking Director Rs. 12.24 million )

Reimbursement of selling and distribution expenses 78,671,318 55,939,842

Memon Medical Institute Associated  Common Sale of goods 18,861 5714
undertaking Director

EHC (Private) Limited Associated  Key Sale of goods 935,302
undertaking management

Scitech Health (Private) Limited Associated  Common Purchase of goods 15,795
undertaking Director

Nagaria Textile Mills (Private) Limited ~ Associated ~Common Warehouse rent 1,928,160
undertaking Director

Employees provident fund Retirement  Employees  Contribution made 2,968,822 2,685,426
benefit fund  benefit fund

Key management personnel Related Executives  Remuneration and benefits 11,239,787 15,032,729
parties
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September 30, June 30,
2023 2023
(Unaudited) (Audited)
23.2 Year end balances @ e (Rupees)---==-====-==-=-
Receivable from related parties 169,883,961 196,524,415
Loan from Chief Executive 55,000,000 55,000,000

24 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's financial risk management objectives and policies are consistent with those disclosed in the annual financial
statements of the Company for the year ended June 30, 2023.

September 30, June 30,
2023 2023
(Unaudited) (Audited)
241 Financial instruments by category (Rupees)
Financial assets at amortized cost
Deposits 2,516,982 2,169,982
Loan to employees 1,857,227 1,874,503
Trade debts 240,200,948 257,017,305
Cash and bank balances 4,937,623 4,495,616
249,512,780 265,557,406
Financial liabilities at amortized cost
Long term financing (including current portion) 562,135,461 587,024,130
Trade and other payables 606,271,742 463,112,619
Accrued profit 69,296,305 59,867,361
Short term bank finances 1,013,549,472 883,628,958

2,251,252,980 1,993,633,068

25 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Company is a going concern and there is no intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an
exchange dealer, broker, industry group, pricing service or regulatory agency, and those prices represent actual and regularly

occurring market transactions on an arm's length basis.

IFRS 13 'Fair Value Measurement' requires the Company to classify fair value measurements and fair value hierarchy that
reflects the significance of the inputs used in making the measurements of fair value hierarchy has the following levels:

- Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset either directly that is, derived
from prices.

- Level 3: Inputs for the asset or liability that are not based on observable market data ( that is, unadjusted) inputs.

Transfer between levels of the fair value hierarchy are recognised at the end of the reporting period during which the changes
have occurred. At the reporting date, none of the financial instruments of the company are carried at fair value.

The Company has not disclosed the fair values for all other financial assets and financial liabilities, as these are either short term
in nature or reprice periodically. Therefore, their carrying amounts are reasonable approximation of fair value.

20
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26 DATE OF AUTHORIZATION FOR ISSUE
These condensed interim financial statements were authorized for issue on October 30, 2023 by the Board of Directors of the
Company.

27 CORRESPONDING FIGURES
Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of comparison and better
presentation. However, no significant reclassification has been made during the period.

28 GENERAL

Figures have been rounded off to the nearest Pakistan rupee unless otherwise stated.

MW s y ok

Mohammad Haroon Qassim Muhammad Rafique Umer Afinwala Yasir Yousuf Chhabra
Chief Executive Director Chief Financial officer
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