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DIRECTORS’ REVIEW

On behalf of the Board of Directors, it is our pleasure to present the un-audited financial statements for the half year ended 31 December
2018.

Financial summary

Operating Results Dec-18 Dee17 Increase /
(Rupees) (Rupees) (Decrease)
Gross Sales 980,405,886 859,664,351 14.05%
Net Sales 888,254,287 802,267,852 10.72%
Gross Profit 270,500,511 300,953,938 (10.12%)
Gross Profit % 30.45% 37.51% (706 bps)
Selling and Distribution Expenses 194,156,866 213,080,810 (8.88%)
Administrative Expenses 32,790,248 36,200,961 (9.42%)
Finance Costs 14,438,309 8,518,363 69.50%
Profit Before Tax 28,331,957 32,523,291 (12.89%)
Profit After Tax 860,879 22,028,761 (96.09%)
Earnings per Share 0.22 5.65 (96.09%)

During the period, the economy of the country remained volatile, the bank rate rose from 6.5% to 10% and Pakistani Rupee devalued at
Rs. 139 fromRs. 122 against US Dollar.

Net sales for the half year recorded an increase of 10.72% over the same period last year, from Rs. 802 million to Rs. 888 million. The
Gross Profit of the Company declined by 7.06% mainly due to Rupee devaluation, increase in imported raw material prices and change in
sales mix of the Company. The selling and distribution expenses as well as administrative expenses decreased by Rs. 18.92 million and
3.41 million respectively. The Finance cost of the Company increased by Rs. 5.92 million due to increase in bank rates and increase in
utilization of Running Musharakah line. The Company recorded profit before tax of Rs. 28.33 million for the half year. Income tax
increased by Rs 16.98 million. Hence, Post Tax Earnings per share decreased to Rs. 0.22 per share fromRs. 5.65 per share of last year for
the six months period. Post tax loss per share of Rs. 3.97 has been recorded for the quarter ending 31 December 2018 due to factors
mentioned above.

Your management is doing its best to achieve current year targets and sustainable growth in sales by execution of aggressive and
focused advertisement and promotion plans in next quarters.

The Board of Directors would like to express their gratitude to all employees for their committed efforts, loyalty and dedications.

On behalf of the Board
Muw« Q_é_
M. Haroon Qassim Vali Muhammad A. Habib
Chief Executive Director

Karachi: 26 February 2019
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KPMG Taseer Hadi & Co.

Chartered Accountants

Sheikh Sultan Trust Building No. 2, Beaumont Road
Karachi 75530 Pakistan

+92 (21) 35685847, Fax +92 (21) 35685095

INDEPENDENT AUDITORS’ REVIEW REPORT
To the members of Shield Corporation Limited
Report on review of Interim Financial Information

Introduction

We have reviewed the accompanying condensed interim statement of financial position
of Shield Corporation Limited (“the Company”) as at 31 December 2018 and the related
condensed interim statement of profit or loss and other comprehensive income,
condensed interim statement of changes in equity, condensed interim statement of
cash flows, and notes to the condensed interim financial information for the six-months
period then ended (here-in-after referred to as the “condensed interim financial
information”). Management is responsible for the preparation and presentation of this
condensed interim financial information in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on this condensed interim financial information based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of condensed interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed interim financial information is not prepared, in all material
respects, in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reportina.

Other matters

The figures of the condensed interim statement of profit or loss and other
comprehensive income for the quarter ended 31 December 2018 and 31 December
2017, have not been reviewed and we do not express a conclusion thereon.

The engagement partner on the engagement resulting in this independent auditors’
review report is Muhammed Nadeem.

i 5 U PO e, EWR 5
Date: 26 February 2019 KPMG Taseer Hadi & Co.
Chartered Accountants

Karachi

KPMG Taseer Hadi & Co., a Partnership firm registered in Pakistan and a member firm of the KPMG network of
independent member firms affiliated with KPMG international Cooperative (‘KPMG International”), a Swiss entity,



CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (Unaudited)
AS AT 31 DECEMBER 2018

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Long term deposits

Long term loans and advances

Current assets

Stores and spares

Stock-in-trade

Trade debtors

Loans and advances

Deposits and short term prepayments
Taxation - net

Cash and bank balances

Total assets

EQUITY AND LIABILITIES

Share capital and reserves

Authorised Capital

15,000,000 ordinary shares of Rs. 10/- each

Issued, subscribed and paid-up capital
3,900,000 ordinary shares of Rs. 10/- each
Capital reserve

Revenue reserves

Non-current liabilities
Deferred taxation
Long term financing - secured

Current liabilities

Trade and other payables

Accrued profit

Current portion of long term financing
Short term bank finances - secured
Unpaid dividend

Unclaimed dividend

Contingencies and Commitments

Total equity and liabilities

Note

10

11

10
12

13

(UnAudited) (Audited)
31 December 30 June
2018 2018
(Rupees)

437,089,826 441,122,786
16,667 33,334
4,811,390 4,811,390
82,215 12,887
442,000,098 445,980,397
16,761,623 16,130,493
390,301,084 251,156,278
54,431,188 49,187,628
6,114,724 10,573,209
19,483,961 43,358,383
42,075,576 33,201,277
2,053,227 1,257,178
531,221,383 404,864,446
973,221,481 850,844,843
150,000,000 150,000,000
39,000,000 39,000,000
10,000,000 10,000,000
339,424,675 352,213,796
388,424,675 401,213,796
29,817,580 32,783,652
53,881,966 55,000,000
83,699,546 87,783,652
154,238,329 113,943,844
6,768,386 3,304,180
29,411,473 22,000,000
309,653,597 221,708,152
339,200 204,944
686,275 686,275
501,097,260 361,847,395
973,221,481 850,844,843

The annexed notes from 1 to 22 form an integral part of these condensed interim financial information.

M. Haroon Qassim
Chief Executive

Vali Muhammad A. Habib

q%](}&

M. Zaid Kaliya
Chief Financial Officer




CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (Unaudited)
FOR THE SIX AND THREE MONTHS PERIOD ENDED 31 DECEMBER 2018

Six months period ended

Three months period ended

31 December 31 December 31 December 31 December
2018 2017 2018 2017
(Rupees)

Sales - net 888,254,287 802,267,852 495,197,275 449,131,692
Cost of'sales (617,753,776) (501,313,914) (357,895,567) (272,194,373)
Gross profit 270,500,511 300,953,938 137,301,708 176,937,319
Selling and distribution expenses (194,156,866) (213,080,810) (107,112,211) (127,321,663)
Administrative and general expenses (32,790,248) (36,200,961) (16,365,735) (18,511,103)
Other operating expenses (2,151,453) (11,643,709) (421,340) (10,357,585)

(229,098,567) (260,925,480) (123,899,286) (156,190,351)

41,401,944 40,028,458 13,402,422 20,746,968
Other operating income 1,368,322 1,013,196 774,718 584,155
Operating profit before finance costs 42,770,266 41,041,654 14,177,140 21,331,123
Finance costs (14,438,309) (8,518,363) (7,386,832) (4,498,735)
Profit before taxation 28,331,957 32,523,291 6,790,308 16,832,388
Taxation (27,471,078) (10,494,530) (22,292,051) (2,789,844)
Profit for the period 860,879 22,028,761 (15,501,743) 14,042,544
Other comprehensive income - - - -
Total comprehensive income for the period 860,879 22,028,761 (15,501,743) 14,042,544
Earning per share - basic and diluted 17 0.22 5.65 3.97) 3.60
The annexed notes from 1 to 22 forman integral part of these condensed interim financial information.
M. Haroon Qassim Vali Muhammad A. Habib M. Zaid Kaliya
Chief Executive Director Chief Financial Officer

HALF YEARLY REPORT
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (Unaudited)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2018

31 December 31 December
Note 2018 2017
(Rupees)
Cash flows from operating activities
Cash flow from operations 18 (5,009,001) (17,448,966)
Payment for gratuity (10,669,400) -
(Payment) / Receipt from Loan to employees (202,221) 96,645
Long term deposits - (178,890)
Finance costs paid (10,974,103) (7,724,510)
Income tax paid (39,311,449) (24,618,659)
Net cash used in operating activities (66,166,174) (49,874,380)
Cash flows from investing activities
Fixed capital expenditure including capital work-in-progress (13,769,917) (11,831,609)
Sales proceeds fromdisposal of property, plant and equipment 9,000 2,037,834
Net cash used in investing activities (13,760,917) (9,793,775)
Cash flows from financing activities
Long term financing - diminishing musharakah receipts 17,293,439 -
Long term financing - diminishing musharakah payments (11,000,000) (12,640,246)
Proceeds from murabaha finance obtained - net (28,476,297) 27,484,545
Dividend paid (13,515,744) (19,336,136)
Net cash used in financing activities (35,698,602) (4,491,837)
Net decrease in cash and cash equivalents (115,625,693) (64,159,992)
Cash and cash equivalents at the beginning of the period (87,404,691) (55,152,253)
Cash and cash equivalents at end ofthe period 19 (203,030,384) (119,312,245)

The annexed notes from 1 to 22 form an integral part of these condensed interim financial information.

M. Haroon Qassim Vali Muhammad A. Habib M. Zaid Kaliya

Chief Executive Director Chief Financial Officer




CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Unaudited)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2018

Issued, Capital reserve Revenue reserves
subscribed and Ul iated Total
. . Share Premium General nappropriate
paid-up capital Profit
(Rupees)
Balance as at 30 June 2017 39,000,000 10,000,000 55,000,000 248,810,363 352,810,363
Total comprehensive income for the
period ended 31 December 2017
Profit for the period - - - 22,028,761 22,028,761
Other comprehensive income - - - - -
Total comprehensive income for the period - - - 22,028,761 22,028,761
Transactions with owners
Dividend for the year 30 June 2017 - Final
- @ Rs. 5.00 per share - - - (19,500,000) (19,500,000)
Balance as at 31 December 2017 39,000,000 10,000,000 55,000,000 251,339,124 355,339,124
Balance as at 30 June 2018 39,000,000 10,000,000 55,000,000 297,213,796 401,213,796
Total comprehensive income for the
period ended 31 December 2018
Profit for the period - - - 860,879 860,879
Other comprehensive income - - - - -
Total comprehensive income for the period - - - 860,879 860,879
Transactions with owners
Dividend for the year 30 June 2018 - Final
- @ Rs. 3.50 per share - - - (13,650,000) (13,650,000)
Balance as at 31 December 2018 39,000,000 10,000,000 55,000,000 284,424,675 388,424,675

The annexed notes from 1 to 22 form an integral part of these condensed interim financial information.

M. Haroon Qassim
Chief Executive

HALF YEARLY REPORT
2018-19
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Vali Muhammad A. Habib
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Director

M. Zaid Kaliya

Chief Financial Officer




NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Unaudited)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2018

1 THE COMPANY AND ITS OPERATIONS

Shield Corporation Limited (the Company) was incorporated on 10 January 1975 as a public limited company in Pakistan under
the Companies Act, 1913 (now Companies Act, 2017) and is quoted on Pakistan Stock Exchange. The registered office of the
company is situated at 37-G, Block 6, P.E.C.H.S., Shahrah-e-Faisal, Karachi.

Manufacturing facility of the Company is located at Landhi Industrial Area, Karachi. The Company started its commercial
production on 26 November 1975 and is mainly engaged in the manufacturing, trading and sales of oral care and baby care

products.
2 BASIS OF PREPARATION
2.1 This condensed interim financial information of the Company for the six months ended 31 December 2018 has been prepared in

accordance with the requirements of the International Accounting Standards 34 "Interim Financial Reporting" and Islamic
Financial Accounting Standards (IFASs) issued by Institute of Chartered Accountant of Pakistan and provisions of and
directives issued under the Companies Act, 2017. In case requirements differ, the provisions of and directives of the Companies
Act, 2017, have been followed.

2.2 This condensed interim financial information of the Company does not include all of the information required for annual
financial statements and should be read in conjunction with the annual financial statements of the Company as at and for the
year ended 30 June 2018. However, selected explanatory notes are included to explain events and transactions that are
significant to an understanding of the changes in the Company’s financial position and performance since the last annual
financial statements.

2.3 This condensed interim financial information is presented in Pakistan Rupees, which is the Company's functional currency.

24 This condensed interim financial information is being submitted to the shareholders as required by listing regulations of
Pakistan Stock Exchange vide section 237 of the Companies Act, 2017.

3 SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies and the methods of computation adopted in the preparation of this condensed interim financial
information are the same as those applied in the preparation of audited annual financial statements of the Company as at and
for the year ended 30 June 2018 except for the adoption of new standard effective as of 1 July 2018 as stated below:

3.2 Change in Significant Accounting Policy

The Company has adopted IFRS 15 ‘Revenue from Contracts with Customers’ from 01 July 2018 which is effective fromannual
periods beginning on or after 01 July 2018. There are other new standards which are effective from 01 July 2018 but they do not
have a material effect on the Company’s condensed interim financial information.

During the period, the Company has adopted IFRS 15 'Revenue from Contracts with Customers'. The details of new significant
accounting policy adopted and the nature and effect of the changes to previous accounting policies are set out below:

3.2.1 IFRS 15 ‘Revenue from Contracts with Customers’

The Company is engaged in manufacturing, trading and sales of oral care and baby care products to customers which generally
include single performance obligation. Management has concluded that revenue from sale of goods be recognised at the point
in time when control of the asset is transferred to the customer, which is when the goods are dispatched to the customer.
Invoices are generated and revenue is recognised at that point in time, as the risks of loss have been transferred to the
customers. The above is generally consistent with the timing and amounts of revenue the Company recognised in accordance
with the previous standard, IAS 18. Therefore, the adoption of IFRS 15 which replaced IAS 18 Revenue, IAS 11 Construction
Contracts and related interpretations, did not have an impact on the timing and amounts of revenue recognition of the
Company. Therefore, adoption of IFRS 15 did not have an effect on the condensed interim financial information.

33 Standards, interpretations and amendments to publis hed approved accounting standards that are not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017 and the
amendments and interpretations thereto will be effective for accounting periods beginning on or after 01 January 2019:

- IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods beginning on or after 01 January 2019)
clarifies the accounting for income tax when there is uncertainty over income tax treatments under IAS 12. The
interpretation requires the uncertainty over tax treatment be reflected in the measurement of current and deferred tax. The
application of interpretation is not likely to have an impact on the Company’s condensed interim financial information.



IFRS 9 and amendment — Prepayment Features with Negative Compensation (effective for reporting period / year ending
on or after 30 June 2019 and for annual periods beginning on or after 1 January 2019 respectively). IFRS 9 replaces the
existing guidance in IAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 includes revised guidance on
the classification and measurement of financial instruments, a new expected credit loss model for calculating impairment on
financial assets, and new general hedge accounting requirements. It also carries forward the guidance on recognition and
derecognition of financial instruments fromIAS 39.

Securities and Exchange Commission of Pakistan vide S.R.O 229 (I) / 2019 dated 14 February 2019 has modified the
effective date for applicability of IFRS 9 'Financial Instruments' in place of IAS 39 'Financial Instruments: Recognition and
Measurement' from annual periods beginning on or after 1 July 2018 to reporting period / year ending on or after 30 June
2019 (earlier application is permitted). The management has completed an initial assessment of changes required in
classification and measurement of financial instruments on adoption of the standard and has also carried out an initial
exercise to calculate impairment required under expected credit loss model. Based on initial assessment the management
considered that there is no significant change in the recognition criteria or carrying value of the financial assets or
liabilities except for classification of financial assets fromloan and receivables as per IAS 39 to amortized Cost as per IFRS
9 and no additional significant impairment is expected.

IFRS 16 ‘Leases’ (effective for annual period beginning on or after 01 January 2019). IFRS 16 replaces existing leasing
guidance, including IAS 17 ‘Leases’, IFRIC 4 ‘Determining whether an Arrangement contains a Lease’, SIC-15 ‘Operating
Leases- Incentives’ and SIC-27 ‘Evaluating the Substance of Transactions Involving the Legal Formof a Lease’. IFRS 16
introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognizes a right-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation to make lease payments.
There are recognition exemptions for short-termleases and leases of low-value items. Lessor accounting remains similar to
the current standard i.e. lessors continue to classify leases as finance or operating leases. The Company is currently in the
process of analyzing the potential impact of its lease arrangements that will result in recognition ofright to use assets and
liabilities on adoption of the standard.

Amendment to IAS 28 ‘Investments in Associates and Joint Ventures’ - Long Term Interests in Associates and Joint
Ventures (effective for annual period beginning on or after 01 January 2019). The amendment will affect companies that
finance such entities with preference shares or with loans for which repayment is not expected in the foreseeable future
(referred to as long-term interests or ‘LTI"). The amendment and accompanying example state that LTI are in the scope of
both IFRS 9 and IAS 28 and explain the annual sequence in which both standards are to be applied. The amendments are
not likely to have an impact on the Company’s condensed interim financial information.

Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Curtailment or Settlement (effective for annual periods
beginning on or after 01 January 2019). The amendments clarify that on amendment, curtailment or settlement of a defined
benefit plan, a company now uses updated actuarial assumptions to determine its current service cost and net interest for
the period; and the effect of the asset ceiling is disregarded when calculating the gain or loss on any settlement of the plan
and is dealt with separately in other comprehensive income. The application of amendments is not likely to have an impact
on the Company’s condensed interim financial information.

Amendment to IFRS 3 ‘Business Combinations’ — Definition of a Business (effective for business combinations for which
the acquisition date is on or after the beginning of annual period beginning on or after 01 January 2020). The IASB has
issued amendments aiming to resolve the difficulties that arise when an entity determines whether it has acquired a
business or a group of assets. The amendments clarify that to be considered a business, an acquired set of activities and
assets must include, at a minimum, an input and a substantive process that together significantly contribute to the ability
to create outputs. The amendments include an election to use a concentration test. The standard is effective for
transactions in the future and therefore would not have an impact on past financial statements.

Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors (effective for annual periods beginning on or after 01 January 2020). The amendments are intended to
make the definition of material in IAS 1 easier to understand and are not intended to alter the underlying concept of
materiality in IFRS Standards. In addition, the IASB has also issued guidance on how to make materiality judgements when
preparing their general purpose financial statements in accordance with IFRS Standards.

Annual Improvements to IFRS Standards 2015-2017 Cycle - the improvements address amendments to following approved
accounting standards:

- IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the accounting
treatment when a company increases its interest in a joint operation that meets the definition of a business. A
company remeasures its previously held interest in a joint operation when it obtains control of the business. A
company does not remeasure its previously held interest in a joint operation when it obtains joint control of the
business.

HALF YEARLY REPORT
2018-19
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5.2

6.1
6.2

- IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including payments
on financial instruments classified as equity) are recognized consistently with the transaction that generates the
distributable profits.

- IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general borrowings any
borrowing originally made to develop an asset when the asset is ready for its intended use or sale.

The above amendments are effective from annual period beginning on or after 1 January 2019 and are not likely to have an
impact on the Company’s condensed interim financial information.

USE OF ESTIMATES AND JUDGEMENTS

The preparation of this condensed interim financial information requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reporting amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates. Estimates and judgements made by management in the preparation of
this condensed interim financial information are the same as those that were applied to the annual financial statements of the
Company as at and for the year ended 30 June 2018.

Unaudited Audited
31 December 30 June
Note 2018 2018
(Rupees)
PROPERTY, PLANT & EQUIPMENT

Operating fixed assets 5.1 435,293,705 438,700,283
Capital work in progress 5.2 1,796,121 2,422,503
437,089,826 441,122,786

Following are the cost of operating fixed assets added and disposed off during the period ended:

Unaudited Unaudited
31 December 2018 31 December 2017
Additions Disposals Additions Disposals
(at net book (at net book
(at cost) (at cost)
value) value)
(Rupees)

Plant and machinery 10,797,462 - 8,048,612 10,983,560

Furniture & fixtures 3,230,268 - - -
Office equipments 307,069 34,705 1,317,274 103,410
Computer equipments 61,500 80,086 130,000 16,597
14,396,299 114,791 9,495,886 11,103,567

Capital work in progress

Additions / (net of transfers) in Capital work-in-progress during the period amounted to Rs.(0.626) million (2017: Rs. 2.335 million).

Unaudited Audited
31 December 30 June
2018 2018
(Rupees)
STOCK-IN-TRADE
Manufacturing:
Raw and packing materials
- in hand 158,774,343 147,487,967
- in transit 46,440,007 -
Work-in-process 25,746,686 12,282,326
Finished goods 6.1 81,545,317 32,384,370
Trading:
-in hand 6.2 63,793,259 56,243,103
- in transit 14,001,472 2,758,512
390,301,084 251,156,278

This includes finished goods with cost of Rs. 8.815 million which are being carried at their net realizable value of Rs. 7.454 million.
This includes trading goods with cost of Rs. 27.462 million which are being carried at their net realizable value of Rs. 25.062 million.
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10.1

10.2

TRADE DEBTORS

Related parties - unsecured
Premier Agencies
Scitech Health (Pvt) Limited
Memon Medical Institute

Unsecured
Considered good
Considered doubtful
Provision for doubtful trade debts

DEPOSITS AND SHORT TERM PREPAYMENTS

LC margin
Security deposits
Prepayments and other receivables

CASH AND BANK BALANCES

Cash in hand
Local currency
Foreign currency

With banks - in current accounts

LONG TERM FINANCING - SECURED

Diminishing musharakah arrangements

Installment Repayment Profit
payable period rate
Bank Al-Habib Limited - 0.50% above
Islamic banking Quarterly 201721 6 months KIBOR
1% above

Meezan Bank Limited Quarterly 2018-20 3 months KIBOR

Less: Current portion shown under current liabilities
Bank Al-Habib Limited - Islamic banking

Meezan Bank Limited

Note

10.1

10.2

10.1
10.2

Unaudited Audited
31 December 30 June
2018 2018
(Rupees)
2,410,093 13,233,126
1,925,319 2,371,697
210,308 186,369
4,545,720 15,791,192
49,885,468 33,396,436
464,035 284,573
(464,035) (284,573)
49,885,468 33,396,436
54,431,188 49,187,628
17,090,450 42,353,570
783,997 693,997
1,609,514 310,816
19,483,961 43,358,383
210,888 124,851
417,000 309,875
627,888 434,726
1,425,339 822,452
2,053,227 1,257,178
66,000,000 77,000,000
17,293,439 -
(22,000,000) (22,000,000)
(7,411,473) -
(29,411,473) (22,000,000)
53,881,966 55,000,000

The Company has a long termloan arrangement with Bank Al-Habib Limited - Islamic banking for an amount of Rs. 110 million
(30 June 2018: Rs. 110 million). The term of the loan is 5 years from the date of disbursement, repayable in 20 equal quarterly
installments started from March 2017. During the period, the Company had made repayment of Rs. 11 million (30 June 2018: Rs.
22 million) on which, profit was 7.43% to 11.07% (30 June 2018: 6.66% to 6.70%) per annum. The Company has total facility of
Rs. 122.068 million. Islamic finance under this diminishing musharakah is secured by a mortgage of head office property and

personal guarantee of Chairman of the Board of Directors.

During the period ended 31 December 2018, Company entered into a loan arrangement with Meezan Bank Limited for an amount
of Rs. 17.29 million. The term of the loan is 2 years fromthe date of disbursement, repayable in 7 equal quarterly installments
started from 9 January 2019. During the year, no repayment has been made and profit was 7.94% to 9.90% per annum. The
Company has total facility of Rs 95 million. Islamic finance under this diminishing musharakah is secured by first exclusive

charge over particular machinery of the company.

m:m@ HALF YEARLY REPORT
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12

12.1

12.2

13

13.1
13.1.1

13.1.2

14

14.1

Unaudited Audited

31 December 30 June
Note 2018 2018
(Rupees)
TRADE AND OTHER PAYABLES
Creditors 75,590,053 61,853,979
Accrued liabilities 75,785,035 24,868,111
Retention Money 24,382 24,382
Gratuity payable - 10,669,400
Sales taxpayable 886,227 8,637,788
Workers' welfare fund 411,181 1,447,505
Workers' profit participation fund 1,509,987 5,240,671
Advances from customers - unsecured 2,696 1,012,408
Others 28,768 189,600
154,238,329 113,943,844
SHORT TERM BANK FINANCES - SECURED
Murabaha finance 12.1 104,569,986 133,046,283
Running Musharakah 12.2 205,083,611 88,661,869
309,653,597 221,708,152

This represent murabaha finance obtained under profit arrangements and are secured against hypothecation of moveable fixed
assets and hypothecation of current assets of the Company. The Company enjoys a total facility of Rs. 300 million (30 June
2018: Rs. 250 million ) at a profit rate ranging fromrelevant KIBOR + 0.30% to 0.50% (30 June 2018: KIBOR + 0.30% to 0.75%)
per annum.

This represent running musharakah obtained under profit arrangements and are secured against hypothecation of moveable
fixed assets and hypothecation of current assets of the Company. The Company enjoys a total facility of Rs. 250 million (30
June 2018: Rs. 250 million) at a profit rate ranging from relevant KIBOR + 0.30% to 0.50% (30 June 2018: KIBOR + 0.30% to
0.50%) per annum.

CONTINGENCIES AND COMMITMENTS

There is no significant change in the status of contingencies as set out in the Company's annual financial statements for the
year ended 30 June 2018.

Commitments

The Company has letter of credit commitments for purchases amounting to Rs. 128.505 million (30 June 2018: Rs. 72.222 million).

The Company has letter of credit and other commitments for capital expenditures amounting to Rs. 90.471 million (30 June
2018: Rs. 32.563 million).

Unaudited Unaudited
Six months period ended Three months period ended
31 December 31 December 31 December 31 December
2018 2017 2018 2017
Rupees
SALES - NET
Sales - local 14.1 1,148,688,850 1,007,018,300 632,827,776 564,908,222
Sales tax (168,282,964) (147,353,949) (92,913,625) (82,629,218)
980,405,886 859,664,351 539,914,151 482,279,004
Discounts (97,457,294) (58,660,034) (48,171,265) (34,333,515)
882,948,592 801,004,317 491,742,886 447,945,489
Sales - export 14.1 5,305,695 1,263,535 3,454,389 1,186,203
888,254,287 802,267,852 495,197,275 449,131,692

Disaggregation of revenue with respect to Primary geographical markets for the period ended 31 December 2018.

The Company's revenue from external customers by geographical location is detailed below:

Pakistan 882,948,592 801,004,317 491,742,886 447,945,489
Afghanistan 3,454,389 1,177,105 3,454,389 1,177,105
Qatar 1,851,306 - - -
Ireland - 86,430 - 9,098
888,254,287 802,267,852 495,197,275 449,131,692
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17

18

19

EJShield)

Unaudited

Six months period ended

Unaudited

Three months period ended

31 December 31 December 31 December 31 December
2018 2017 2018 2017
Rupees
FINANCE COSTS
Profit on short term bank finances 10,346,336 4,824,171 6,203,393 2,797,825
Interest on workers profit participation fund 155,898 235,768 (66,813) 1,205
Rent on diminishing musharakah 3,626,201 3,195,940 1,102,647 1,545,485
Guarantee commission 47,540 15,000 36,021 15,000
Bank charges 262,334 247,484 111,584 139,220
14,438,309 8,518,363 7,386,832 4,498,735
TAXATION

The Board of Directors of the Company intends to distribute sufficient cash dividend for the year ending 30 June 2019 to
comply with the requirements of Section 5A of the Income Tax Ordinance, 2001. Accordingly, no provision for tax on
accounting profit before tax has been recognized in these condensed interim financial information.

EARNINGS PER SHARE - BASIC AND DILUTED

Profit for the period 860,879 22,028,761 (15,501,743) 14,042,544
(Number of shares)
Weighted average number of ordinary
shares in issue during the period 3,900,000 3,900,000 3,900,000 3,900,000
(Rupees)
Earnings per share - basic and diluted 0.22 5.65 3.97) 3.60
Unaudited
Six months period ended
31 December 31 December
2018 2017
(Rupees)

CASH FLOW FROM OPERATIONS
Profit before taxation 28,331,957 32,523,291
Adjustments for:
Depreciation 17,688,086 22,799,088
Amortization 16,667 16,667
Provision for gratuity - (39,904,870)
Loss / (gain) on disposal of property, plant and equipment 105,791 9,065,733
Finance costs 14,438,309 8,518,363
Changes in:
- Stores and spares (631,130) 923,968
- Stock-in-trade (139,144,806) (69,154,363)
- Trade debts (5,243,560) (13,922,158)
- Loans and advances 4,591,378 5,299,745
- Deposits and short term prepayments 23,874,422 (29,509,504)
- Trade and other payables 50,963,885 55,895,074
Cash flows from operations (5,009,001) (17,448,966)
CASH AND CASH EQUIVALENTS
Running musharakah - secured (205,083,611) (120,242,160)
Cash and bank balances 2,053,227 929,915

(203,030,384) (119,312,245)
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FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in annual financial

statement of the Company as at and for the year ended 30 June 2018.

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date.

Level 1 : Fair value measurements using quoted (unadjusted) in active markets for identical asset or liability.

Level 2 : Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the asset

or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 : Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

On-balance sheet
financial instruments

Financial assets
measured at fair value

Financial assets not
measured at fair value

Deposits

Trade debts

Loan to employees

Bank balances

Financial liabilities not
measured at fair value

Long term loans

Trade and other payables

Accrued profit

Short term borrowings

Unpaid dividend

Unclaimed dividend

On-balance sheet

financial instruments

Financial assets
measured at fair value

Financial assets not
measured at fair value

Deposits

Trade debts

Financial liabilities not
measured at fair value

Long term loans

Trade and other payables

Accrued profit

Short term borrowings

Unpaid dividend

Unclaimed dividend

31 December 2018 Unaudited

Carrying amount Fair value
Fair value Fair value Other
through profit through oth'er Amortised cost financial Total Level 1 Level 2 Level 3 Total
com.prehenswe liabilities
income
(Rupees)

- - 5,595,387 - 5,595,387 - - - -
- - 54,431,188 - 54,431,188 - - - -
- - 369,776 - 369,776 - - - -
- - 1,425,339 - 1,425,339 - - - -
- - 61,821,690 - 61,821,690 - - - -
- - - 83,293,439 83,293,439 - - - -
- - - 151,428,238 151,428,238 - - - -
- - - 6,768,386 6,768,386 - - - -
- - - 309,653,597 309,653,597 - - - -

339,200 339,200

686,275 686,275
- - - 552,169,135 552,169,135 - - - -

30 June 2018 Audited
Carrying amount Fair value
Fair value
through profit through oth'er Amortised cost Othler AﬁAn?mmal Total Level 1 Level 2 Level 3 Total
comprehensive liabilities
Income
(Rupees)

- - 5,505,387 - 5,505,387 - - - -
- - 49,187,628 - 49,187,628 - - - -
- - 54,693,015 - 54,693,015 - - - -
- - - 77,000,000 77,000,000 - - - -
- - - 97,605,472 97,605,472 - - - -
- - - 3,304,180 3,304,180 - - - -
- - - 221,708,152 221,708,152 - - - -

204,944 204,944

686,275 686,275
- - - 400,509,023 400,509,023 - - - -

The Company has not disclosed the fair values for all other financial assets and financial liabilities, as
in nature or reprice periodically. Therefore, their carrying amounts are reasonable approximation of fair value.

these are either short term




21 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of associated undertakings, key management personnel and post employment benefit plan. The
Company in the normal course of business carries out transactions with various related parties. Other significant transactions
with related parties are as follows:

21.1 Transactions during the period: Unaudited
Six months period ended
31 December 31 December
Name Nature of Basis of Nature of 2018 2017
relationship relationship transaction (Rupees)
Premier Agencies Associated ~ Common Sale of goods - net
undertaking  directorship off discount of Rs.
86.20 million (2017:
Rs. 52.83 million) 793,719,067 734,220,453

Reimbursement of

selling and
distribution expenses 54,875,433 30,674,661
Memon Medical Institute Associated ~ Common
undertaking  directorship Sale of goods 279,693 220,857
Scitech Health (Pvt) Limited Associated ~ Common Net sales returns -
undertaking  directorship net off discount of
Rs. 0.0306 million (137,309) -
Employees Provident Fund Retirement ~ Employees
benefit fund benefit fund Contribution made 3,395,513 3,128,067
Related Remuneration and
Key management personnel parties Executives benefits 18,276,361 14,930,106

Contributions to the employee retirement benefit funds are made in accordance with the terms of employee retirement benefit
schemes.

Key management personnel are those persons having authority and responsibility for planning, directing and controlling the
activities of the Company, including directors ofthe Company. There were no transactions with the key management personnel
during the period other than their terms of employment / entitlements.

22 DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue in the Board of Directors meeting held on 26 February

2019.

(i ) B
M. Haroon Qassim Vali Muhammad A. Habib M. Zaid Kaliya
Chief Executive Director Chief Financial Officer
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