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3.9 Revenue recognition

Revenue is recognized to the extent that is probable that the future economic benefits will flow to the Company and the revenue
can be measured reliably. Revenue is measured at the fair value of consideration received or receivable on the following basis:

Sales are recorded as revenue when the title of the goods is transferred to the customer which normally corresponds with the dispatch
of goods to customers.

3.10 Provisions

Provisions are recognized when the company has a present legal or constructive obligation as a result of past events, it is probable
that an out flow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
made. Provision are reviewed at each balance sheet and adjusted to reflect the current best estimates

3.11 Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement, cash and cash equivalents
include cash in hand and with bank and short term finances. The fair value of cash and cash equivalents approximates their carrying
amount.

3.12Borrowing costs

Borrowing costs are recognized as an expense in the period in which they are incurred. Borrowing costs that are directly attributable
to the acquisition, construction or production of a qualifying asset are capitalized as part of the asset.

3.13 Related party transactions

Transaction with related parties are carried out on commercial terms and conditions.

3.14 Other financial assets and liabilities

All other financial assets and financial liabilities are recognized at the time when the company becomes a party to the contractual
provisions of the instrument. Any gain or loss on the recognition and derecognition of the financial assets and financial liabilities
are included in the profit and loss account of the current year. All financial assets and financial liabilities, other than disclosed above,
are carried at amortized cost. The fair value of these approximate their carrying amount.

3.15 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet when there is a legally enforceable
right to set-off the recognised amounts and the Company intends to either settle on a net basis, or to realise the asset and settle the
liability simultaneously and the same is required or permitted by IAS / IFRS or interpretations thereof.

3.16 Proposed dividends and transfer between reserves

Dividend distribution to the Company's shareholders is recognized as a liability in the period in which dividends are approved.
Transfer between reserves made subsequent to the balance sheet date is considered as non-adjusting event and is recognized in the
financial statement in the period in which such transfer are made.

& shield BN ANNUAL REPORT 2011




2011 2010
Note (Rupees) (Rupees)
4. Property, Plant and Equipment
Operating fixed assets 4.1 259,902,510 238,272,713
Capital work in progress 4.4 18,493,013 28,385,196
278,395,523 266,657,909
4.1 Operating fixed assets
Factory Office Plant & Furniture & Office Computer
Description Leaschold land| building on remises machiner fixtures equipments equi :)nents Vehicles Total
leasehold land P Y quip quip
COST
Balance as at July 01, 2009 3,400,000 31,449,668 2,500,000 241,267,921 5,588,728 1,762,497 1,378,976 18,892,062 306,239,852
Additions - 89,900,623 - 3,401,765 979,484 527,879 176,232 1,849,000 96,834,983
Disposals - - - - - - - (1,647.863) (1,647,863)
Balance as at June 30, 2010 3,400,000 121,350,291 2,500,000 244,669,686 6,568,212 2,290,376 1,555,208 19,093,199 401,426,972
Balance as at July 01, 2010 3,400,000 121,350,291 2,500,000 244,669,686 6,568,212 2,290,376 1,555,208 19,093,199 401,426,972
Additions 1,523,000 11,957,957 - 34,331,432 2,070,040 527,624 865,950 243,199 51,519,202
Disposals - - - (2,351,460) - - - (7,991,696)  (10,343,156)
Balance as at June 30, 2011 4,923,000 133,308,248 2,500,000 276,649,658 8,638,252 2,818,000 2,421,158 11,344,702 442,603,018
IMPAIRMENT
Balance as at July 01, 2009 - - - 3,904,665 - - - - 3,904,665
Charge for the year - - - - - - - - -
On disposals - - - - - - - - -
Balance as at June 30, 2010 - - - 3,904,665 - - - - 3,904,665
Balance as at July 01, 2010 - - - 3,904,665 - - - - 3,904,665
Charge for the year - - - - - - - - -
On disposals - - - - - - - - -
Balance as at June 30, 2011 - - - 3,904,665 - - - - 3,904,665
DEPRECIATION
Balance as at July 01, 2009 561,150 19,369,590 125,000 110,402,714 1,539,727 530,378 612,220 9,013,705 142,154,484
Charge for the year 34,000 1,946,917 237,500 12,829,949 415,367 140,259 255,771 2,114,746 17,974,509
On disposals - - - - - - - (879,399) (879,399)
Balance as at June 30, 2010 595,150 21,316,507 362,500 123,232,663 1,955,094 670,637 867,991 10,249,052 159,249,594
Balance as at July 01, 2010 595,150 21,316,507 362,500 123,232,663 1,955,094 670,637 867,991 10,249,052 159,249,594
Charge for the year 36,587 10,062,349 213,750 12,990,803 543,566 196,185 310,905 1,334,254 25,688,399
On disposals - - - (1,507,409) - - - (4,634,741) (6,142,150)
Balance as at June 30, 2011 631,737 31,378,856 576,250 134,716,057 2,498,660 866,822 1,178,896 6,948,565 178,795,843
CARRYING AMOUNT - 2010 2,804,850 100,033,784 2,137,500 117,532,358 4,613,118 1,619,739 687,217 8,844,147 238,272,713
CARRYING AMOUNT - 2011 4,291,263 101,929,392 1,923,750 138,028,936 6,139,592 1,951,178 1,242,262 4,396,137 259,902,510
RATE OF DEPRECIATION (%) 1% 10% 10% 10% 10% 10% 30% 20%




Note 2011 2010
(Rupees) (Rupees)
4.2 Depreciation has been charged to:
Cost of sales 19 23,381,579 14,810,866
Selling and distribution expenses 20 1,085,301 1,860,434
Administrative and general expenses 21 1,221,519 1,303,209
25,688,399 17,974,509
4.3 Detail of disposal of fixed Assets
Detail of operating assets sold are as follows
Original Accumulated Written Sales Profit/ Mode of
Particulars cost depreciation | down value | proceeds (loss) Sold to disposal
(Rupees) (Rupees) (Rupees) (Rupees) (Rupees)
Vehicles 901,000 568,754 332,246 350,000 17,754 [Mr. Siddique Ahmed Negotiation
" 901,000 566,732 334,268 327,369 (6,899)|Mr. Kamran Negotiation
" 1,247,500 1,035,910 211,590 250,000 38,410 [Mr. Syed Umair Negotiation
" 631,352 265,369 365,983 385,000 19,017 [Mr. Khadim Hussain Negotiation
" 955,000 369,923 585,077 610,000 24,923 [Mr. Shahid Jamal Negotiation
" 955,000 372,267 582,733 610,000 27,267 |Mr. Farhan Zakiuddin Khan | Negotiation
" 390,000 231,832 158,168 163,800 5,632 |Mr. Tariq Khan Negotiation
" 398,425 184,651 213,774 235,000 21,226 |Mr. Abdul Rauf Negotiation
" 172,080 6,979 165,101 180,000 14,899 [Mr. Habib ur Rehman Negotiation
" 341,500 281,741 59,759 100,000 40,241 |Mr. Tasawar Hussain Negotiation
" 341,500 276,421 65,079 100,000 34,921 [Mr. Shakil Ahmed Negotiation
" 112,159 8,817 103,342 150,000 46,658 |Mr. Saeed ur Rehman Negotiation
Machinery 1,334,042 595,651 738,391 770,000 31,609 [Mr.Syed Ali Furqan Naqvi | Negotiation
" 1,017,418 911,758 105,660 200,000 94,340 [Mr.Mirza M. Farooq Negotiation
Items having book value . .
of less than Rs. 50,000 each 645,180 465,345 179,835 205,500 25,665 |Various Various
June 30, 2011 10,343,156 6,142,150 4,201,006 4,636,669 435,663
June 30, 2010 1,647,863 879,399 768,464 1,117,873 349,409
4.4 Capital Work In Progress
The CWIP comprise the following:
Civil Works 8,787,363 14,130,735
Plant & Machinery 9,705,650 7,731,461
Advances to contractors/suppliers
- Leasehold land - 6,523,000
18,493,013 28,385,196
5. Intangible Assets - Software
Cost
Balance as at July 01, 2010 2,353,700 -
Additions 40,000 2,353,700
Balance as at June 30, 2011 2,393,700 2,353,700
Amortization
Balance as at July 01, 2010 784,567 -
Charge for the year 5.1 797,900 784,567
Balance as at June 30, 2011 1,582,467 784,567
Carrying amount as at June 30, 2011 811,233 1,569,133
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10.

11.

12.

5.1 Amortization for the year has been allocated as under:
Cost of sales
Selling and distribution expenses
Administrative and general expenses

Stock-in-Trade

Raw & packing materials
- in hand

- in transit
Work-in-process
Finished goods

Loans and Advances

Loan - secured and considered good
Employees

Advances - unsecured & considered good
Suppliers

Collector of Customs

Others

Deposits and Short term Prepayments
Deposits
Short term prepayments

Taxation

Income tax

- advance

- refunds due from government
Sales tax

Cash and Bank Balances
In hand
At bank in current accounts

Issued, Subscribed and Paidup Capital
Ordinary shares of Rs. 10/- each

2011 2010
3,000,000 3,000,000 Issued for cash
900,000 900,000 Issued as bonus shares

3,900,000 3,900,000

Deferred Liabilities
Gratuity
Deferred taxation

Note 2011 2010

(Rupees) (Rupees)
19 265,967 261,522
20 265,966 261,522
21 265,967 261,523
797,900 784,567
128,159,031 70,700,595
30,845,723 17,654,919
15,059,487 10,384,592
106,651,344 20,681,170
280,715,585 119,921,276
1,757,662 531,009
1,390,135 4,842,794

3,766,893 -
315,449 192,000
7,230,139 5,565,803
635,000 549,950
176,867 2,852
811,867 552,802
15,342,050 7,681,678
10,629,499 4,604,981
2,886,615 2,886,615
28,858,164 15,173,274
186,789 294,412
2,154,038 174,811
2,340,827 469,223
30,000,000 30,000,000
9,000,000 9,000,000
39,000,000 39,000,000
12.1 16,191,772 15,332,735
12.2 40,205,000 35,500,000
56,396,772 50,832,735
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2011 2010
Note (Rupees) (Rupees)
12.1  Gratuity
Opening net liability 15,332,735 13,319,852
Expense for the year 4,547,682 4,781,806
19,880,417 18,101,658
Benefits paid (3,688,645) (2,768,923)
Closing net liability 16,191,772 15,332,735
Charge for / (Income from) the Defined Benefit Plan
Current service cost 2,106,227 2,230,702
Interest cost 2,441,455 1,651,813
Recognised actuarial losses - 899,290
4,547,682 4,781,805
Reconciliation
Present value of obligation 16,191,772 15,332,735
Closing net liability 16,191,772 15,332,735
12.1.1 Historical Information 2011 2010 2009 2008 2007
Present value of defined benefit obligation 16,191,772 15,332,735 13,319,852 11,246,804 7,620,050
Fair value of plan assets - - - - -
Surplus / (deficit) in the plan 16,191,772 15,332,735 13,319,852 11,246,804 7,620,050
Unrecognised actuarial gain / (loss) - - - - -
(Asset) / liability in balance sheet 16,191,772 15,332,735 13,319,852 11,246,804 7,620,050
Experience adjustment arising on plan liabilities (gain) / loss - - - - -
Experience adjustment arising on plan assets gain / (loss) - - - - -
12.2 Deferred taxation
The liability for deferred taxation comprises of timing
difference relating to:
Accelerated tax depreciation 44,753,413 40,317,118
Provision for gratuity (4,547,682) (4,798,481)
40,205,731 35,518,637

12.2.1 Provision for deferred tax has been rounded off to Rs. 40.205 million (2010: Rs. 35.50 million)

13. Due to Directors
This represents mark up free loans from directors.

14. Long Term Finance - Secured

Installment Repayment Mark-up
payable period rate
Diminishing musharakah
arrangements
- 2% above
Meezan Bank Limited monthly 2011-14 6 months KIBOR 14.1 14,705,531 -
Less: Current portion shown under current liabilities
Meezan Bank Limited (5,509,584) -
9,195,947 -

14.1  Islamic finance under diminishing musharakah is secured by a first exclusive charge over particular machinery of the company.
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2011 2010
Note (Rupees) (Rupees)
15. Trade and Other Payable
Creditors 52,412,661 62,774,909
Accrued expenses 5,843,693 2,800,241
Retention money 3,252,726 5,702,043
Workers' welfare fund 823,703 886,128
Workers' profit participation fund 15.1 2,167,640 2,341,125
Unclaimed dividend 477,313 456,535
Sales tax payable 2,572,417 1,471,752
Advances from customers 15.2 50,935,224 1,835,411
Others 352,503 -
118,837,880 78,268,144
15.1 Workers' Profit Participation Fund
Balance at the beginning of the year 2,341,125 449,074
Interest on the funds utilized @ 16% (2010: 16%) Per annum 188,829 58,277
Allocation for the year 2,167,640 2,341,125
4,697,594 2,848,476
Payments (2,529,954) (507,351)
Balance at the end of the year 2,167,640 2,341,125

15.2 Advance from customers include Rs. 49,305,408 (2010: Rs. 1,438,724) which are due to related parties.

16. Short Term Bank Finances - Secured

Running finance 16.1 49,650,678 914,162
Murabaha finance 16.2 114,148,018 61,418,220
163,798,696 62,332,382

16.1 These represent finances obtained under mark-up arrangement and are secured against hypothecation of stock-in-trade and trade
debtors. The Company enjoys a total facility of Rs. 50 million (2010: Rs. 50 million) at a markup ranging from 37 to 40 paisas (2010:
37 to 38 paisas) per 1,000 rupees per day.

16.2 This represent murabaha finance obtained under profit arrangements and are secured against hypothecation of moveable fixed assets
and hypothecation of current Assets of the Company. The Company enjoys a total facility of Rs. 130 million (2010: Rs. 100 million)
at a profit rate ranging from 34 to 38 paisas (2010: 33 to 35) per 1,000 rupees per day.

17. Contingencies & Commitments
17.1 Contingencies:

17.1.1 Contingent liability in respect of guarantee and counter guarantee as at June 30, 2011 was Rs. 6.69 million (2010: Rs. 6.69
million). Out of this Rs. 5 million (2010: Rs. 5 million) represents surety provided in relation to defending a trade mark
in the High Court for Rs. 42 million (2010: Rs. 42 million). The management is hopeful that case will be decided in
Company's favour, as such no provision has been made in these financial statements.

17.1.2 The Company is defending a law suit amounting to Rs. 2.89 million (2010: Rs. 2.89 million) in respect of input sales
tax claim disallowed by the tax authorities. The case is pending at the High Court. The management is hopeful that
the same will be allowed, as such no provision has been in these financial statements.
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18.

19.

17.2 Commitments:

17.2.1 The company has letter of credit commitments for purchases amounting to Rs. 44.48 million (2010: Rs. 56.69 million)

17.2.2 The company has letter of credit and other commitments for capital expenditures amounting to Rs. 1.65 million

(2010: Rs. 42.82 million)

17.2.3 The company has commitments in respect of Ijarah as follows:

More than one year but less than 3 years

Less than one year

Net Sales
Sales - local
Sales tax and excise duties

Sales - export

Cost of Sales
Raw & packaging materials consumed

Other costs

Salaries, wages and benefits
Fuel and power

Stores and spares consumed
Depreciation

Amortization

Repairs and maintenance
Traveling and conveyance
Ijarah

Rents, rates and taxes
Insurance

Freight and octroi

Printing and stationery
Postage, telegram and telephone
Legal and professional
Others

Opening Inventory of work in process

Closing Inventory of work in process

Opening Inventory of finished goods
Closing Inventory of finished goods

19.1 Raw & Packaging Material Consumed

Opening stock

Purchases

Closing stock

Note

19.1

19.2

4.2
5.1

19.2 This includes Rs. 3,459,988 (2010: Rs. 3,048,901) in respect of retirement benefits.

2011 2010
(Rupees) (Rupees)
39,507,524 32,491,311
39,387,819 16,237,939
78,895,343 48,729,250

982,330,879 777,532,381
(153,041,721) (117,264,987)
829,289,158 660,267,394

611,919 863,615
829,901,077 661,131,009
543,703,546 359,400,697
56,616,763 41,026,483
34,347,481 18,275,797
12,250,806 4,939,428
23,381,579 14,810,866
265,967 261,522
6,280,431 5,611,409
1,933,606 1,583,967
28,473,989 -
230,000 2,136,356
4,083,379 1,714,754
272,649 78,008
343,754 449,397
630,672 599,452
1,003,400 823,426
374,711 450,135
170,489,187 92,761,000
10,884,592 5,352,910
(15,059,487) (10,884,592)
710,017,838 446,630,015
20,681,170 36,635,159
(106,651,344) (20,681,170)
624,047,664 462,584,004
70,700,595 65,292,321
601,161,982 364,808,971
671,862,577 430,101,292
(128,159,031) (70,700,595)
543,703,546 359,400,697
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2011 2010
Note (Rupees) (Rupees)
20. Selling and Distribution Expenses
Salaries and other benefits 20.1 36,924,439 39,378,308
Traveling and conveyance 16,861,013 12,885,721
Depreciation 4.2 1,085,301 1,860,434
Amortization 5.1 265,966 261,522
Advertisement and sales promotion 56,064,607 58,745,290
Postage, telegram and telephone 1,213,640 1,053,635
Vehicle repair and maintenance 2,810,736 3,899,167
Rents, rates and taxes 460,320 712,128
Insurance 266,390 247,698
Freight and octroi 12,543,384 7,383,544
Legal and professional 2,316,000 2,038,700
Others 526,412 528,462
131,338,208 128,994,609
20.1 This includes Rs. 2,257,179 (2010: Rs. 2,100,286) in respect of retirement benefits
21. Administrative and General Expenses
Salaries and other benefits 21.1 7,432,999 6,524,747
Repairs and maintenance 1,357,244 841,615
Depreciation 4.2 1,221,519 1,303,209
Amortization 5.1 265,967 261,523
Traveling and conveyance 938,253 241,330
Postage, telegram and telephone 447,237 366,511
Rent, rates and taxes 1,198,376 1,039,464
Insurance 441,272 402,878
Electricity 339,178 268,856
Printing and stationery 727,948 1,715,314
Legal and professional 798,016 261,850
Security 285,950 482,354
Fees and subscription 191,014 228,529
Others 53,005 183,500
15,697,978 14,121,680
21.1 This includes Rs. 596,014 (2010: Rs. 840,063) in respect of retirement benefits
22. Other Operating Expenses
Auditors' remuneration 221 315,000 300,000
Charity and donations 222 1,320,000 100,000
Workers' profit participation fund - Current 15.1 2,167,640 2,341,125
Workers' profit participation fund - Prior - 175,000
Workers' welfare fund - Current 823,703 886,128
22.1 This includes: 4,626,343 3,802,253
Annual audit fee 250,000 250,000
Half yearly review fees 45,000 30,000
Compliance with corporate governance review fee 20,000 20,000
315,000 300,000
22.2 The directors or their spouses have no interest in the donation made during the year
23. Other Operating Income
Gain on disposal of fixed assets 4.3 435,663 349,409
Others 1,066,233 297,798
1,501,896 647,207
24. Finance Costs
Mark-up / profit on short term bank finances 14,325,720 8,383,809
Interest on WPPF 15.1 188,829 58,277
Rent on diminishing musharakah 418,218 -
Bank charges 398,547 413,336
15,331,314 8,855,422
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25.

26.

27.

2011 2010
Note (Rupees) (Rupees)
Taxation
Current 9,375,000 3,308,656
Prior (4,258,358) 2,476,701
Deferred 4,705,000 15,500,000
9,821,642 21,285,357
25.1 Relationship between Tax Expense and Accounting Profit
Profit before taxation 40,361,466 43,420,248
Corporate tax rate 35% 35%
Tax on accounting profit 14,126,513 15,197,087
Tax effect of temporary differences between the carrying amounts of assets (40,394) 3,620,225
and liabilities for financial reporting purposes and the amounts used for
taxation purposes
Tax effect on exports under final tax regime (6,119) (8,656)
Effect of change in prior years' tax (4,258,358) 2,476,701
Tax charge 9,821,642 21,285,357
Earning Per Share - Basic & Diluted
Profit after taxation 30,539,824 22,134,891
Number of ordinary shares 3,900,000 3,900,000
Basic earnings per share 7.83 5.68

Emoluments of Chief Executive, Executive Director and Executives

The aggregate amount charged in these financial statements for the remuneration of the chief executive, executive director and
executives were as under:

2011 2010
Chief Executive Chief Executive
Executive Director Executives Total Executive Director Executives Total
Emoluments - - 5,020,804 5,020,804 - - 3,291,286 3,291,286
House rent allowance - - 2,259,363 2,259,363 - - 1,481,087 1,481,087
Utilities = - 502,078 502,078 - - 329,128 329,128
Gratuity - - 684,450 684,450 - - 1,262,530 1,262,530
Provident fund = = 389,082 389,082 - - 257,694 257,694
Other benefits - - 907,093 907,093 - - 458,502 458,502
= = 9,762,870 9,762,870 - - 7,080,227 7,080,227
No. of persons 1 1 6 8 1 0 4 5

27.1 Chief executive, executive director and some senior executives are provided with free use of cars owned and maintained by the
Company and some other benefits in accordance with the Company policy.

27.2 Chief executive and executive director have not drawn any remuneration from the Company.
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28. Transactions with Related Parties
Related parties comprise of associated undertakings, employees provident fund, directors and key management personnel of the Company.
There are no transactions with key management personnel other than under the terms of employment.
Details of transactions with related parties during the period were as follows:

2011 2010
Relationship Nature of transactions Note (Rupees) (Rupees)
Associated companies Sale of goods 772,680,764 619,136,749
Staff retirement funds Contribution to employees provident fund 1,765,806 1,602,418

29. Capacity and Production

The capacity and prodction of the Company's manufacturing facility is undeterminable as it is a multi product plant involving varying processes
of manufacture.

30. Summarized working Result by Line of Business

2011 2010
Dental care | Baby care | Total Dental care | Baby care I Total
Sales 150,942,937 678,958,140 829,901,077 132,686,150 528,444,859 661,131,009
Cost of sales (127,432,350)  (496,615,314) (624,047,664)  (108,927,155)  (353,656,849)  (462,584,004)
Gross profit 23,510,587 182,342,826 205,853,413 23,758,995 174,788,010 198,547,005

Selling and distribution expenses (23,640,877)  (107,697,331)  (131,338208)  (23219,029) (105,775,580)  (128,994,609)
Administrative and general expenses  (2,825,636)  (12,872,342)  (15,697,978) (2,613902)  (11,907,778)  (14,521,680)
Operating profit / (loss) (2.955,926) 61,773,153 58,817,227 (2,073.936) 57,104,652 55,030,716

31. Financial Instruments and Related Disclosures
Financial risk management

The Board of Directors of the Company has overall responsibility for the establishment and oversight of the Company's risk management
framework. The Company has exposure to the following risks from its use of financial instrments:

- Credit risk

- Liquidity risk

- Market risk

- Fair value of financial assets and liabilities
- Capital Risk management

31.1 Credit risk
Exposure to credit risk

Credit risk is the risk of financial loss to the Company if a customer or counter party to a financial instrucment fails to meet its
contractual obligations, and arises principally from the trade debts, loans and advances, trade deposits and other receivables. The
carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting
date is as follows:

Trade debtors 4,583,368 4,887,799
Loans and advances 7,230,139 5,565,803
Deposits and other receivables 635,000 642,950
Cash and bank balances 2,340,827 469,223

31.1.1 The maximum exposure to credit risk for trade debts amounting to Rs. 4.58 million (2010: Rs. 4.89 million), at the balance
sheet date by geographic region is as follows:

Domestic 4,583,368 4,887,799

Export = -
4,583,368 4,887,799
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31.1.2 The maximum exposure to credit risk for trade debts at the balance sheet date by type of customer is as follows:

2011 2010
Note (Rupees) (Rupees)
Distributor / Wholeseller 4,376,448 4,708,016
End-user customers 206,920 179,783
4,583,368 4,887,799

31.1.3 Based on the past experience, consideration of financial position, past track records and recoveries, the Company believes
that trade debtors past due upto one year do not require any impairment and no impairment allowance is necessary in respect
of remaining portion of past due over one year.

31.2 Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due, the Company's approach
to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due,
under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.
The following are the contractual maturities of financial liabilities, including interest payments and excluding the impact of netting
agreements:

2011
Carrying Contractual Six months or Six to Two to five | More than five
Amount cash flows less twelve months years years
Trade and other payables 118,837,880 (118,837,880) (118,837,880) - - -
Short term bank finances 163,798,696 (163,798,696) (163,798,696) - - -
282,636,576 (282,636,576) (282,636,576) - - -
2010
Carrying Contractual Six months or Six to Two to five | More than five
Amount cash flows less twelve months years years
Trade and other payables 78,268,144 (78,268,144) (78,268,144) - - -
Short term bank finances 62,332,382 (62,332,382) (62,332,382) - - -
140,600,526 (140,600,526) (140,600,526) - - -

31.3 Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or the
market price due to a change in credit rating of the issuer or the instrument, change in market sentiments, speculative activities,
supply and demand of securities and liquidity in the market. The Company is not exposed to any market risk.

31.3.1 Interest Rate Risk

Interest rate risk arises from the possibility that changes in interest rates will effect the value of financial instruments.The
Company has adopted appropriate policies to minimize its exposure to this risk.

31.3.2 Foreign Exchange Risk

Foreign exchange risk is the risk of loss through change in foreign exchange rates.The Company is exposed to foreign
exchange due to transactions denominated in foreign currencies.

31.4 Fair value of financial assets and liabilities

The carrying amounts of all financial assets and liabilities reflected in the financial statements approximate their fair value.

31.5 Capital Risk management

The objective of the Company when managing capital is to safeguard its ability to continue as a going concern so that it can continue
to provide returns for shareholders and benefits for other stakeholders; and to maintain a strong capital base to support the sustained
development of its business.

The Company manages its capital structure by monitoring return on net assets and makes adjustments to it in the light of changes
in economic conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend paid
to the shareholders or issue bonus / new shares.
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32. Accounting Estimates and Judgements

The Company makes estimates and assumptions that effect the reported amounts of assets and liabilites within the next financial year.
Estimates and judgements are continually evaluated and are baed on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances.

32.1 Trade Debtors

The Company reviews its receivables against provision required there on an ongoing basis. The provision is made taking into
consideration expected recoveries, if any;

32.2 Income Taxes

In making the estimates fomr income taxes currently payable by the Company the management considers the current income tax
law and decisions of appellate authorities on certain issues in the past.

32.3 Defined retirement benefit scheme

The Company operates an unfunded gratuity scheme for all its permanent employees. Estimates of liability in respect of staff
retirement gratuity (3.4.2.1)

32.4 Provision for obsolete stock

The management continuously reviews its inventory for existence of any items which may have become obsolete. These estimates
are based on historical experience and are continuously reviewed.

32.5 Impairment of assets
In accordance with the accounting policy, the management carries out an annual assessment to ascertan whether any of the Company's
assets are impaired. This asessment may change due to technological developments.
32.6 Depreciable amount and useful lives of fixed assets
In accordance with the accounting policy, the management carries out the annual assessment of depreciable amount and useful lives
of fixed assets. The Company seeks advice from the technical department in this regard.
33. Corresponding Figures

Certain corresponding figures have been reclassified / rearranged for the purpose of better presentation. The summary of material
reclassification are as follows:

Reclassification
Notes fcatl Nature Rupees
From | To
21 Administrative and general expenses ~ Other Operating expenses  Reclassification of Auditor's remuneration 315,000
21 Administrative and general expenses ~ Other Operating expenses  Reclassification of Charity & Donation 100,000

34. Subsequent Event

The Board of Directors in their meeting held on September 20, 2011 have proposed 10% Dividend for the year ended June 30, 2011,
amounting to Rs. 3.90 million for approval of the shares holders of the Company in the Annual General Meeting to be held on
October 25, 2011.

35. Authorisation of Financial Statements and Appropriations

These financial statements were authorised for issue on September 20, 2011 by the Board of Directors.

36. General

Figures have been rounded off to the nearest rupee.

pen)

—
M.Haroon Qassim  Vali Muhammad A. Habib
Managing Director Director
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NOTICE OF THE MEETING

Notice is hereby given that the 40th Annual General Meeting of the Shareholders of the Company will be held on Tuesday October
25, 2011 at 3:00 p.m. at Plot#368/4&S5, Landhi Industrial Area, Baldia Road, Karachi to transact the following business:

A.  ORDINARY BUSINESS

1. To confirm the minutes of the last Extra Ordinary General Meeting held on April 29, 2011.

2. To receive, consider and adopt the audited Financial Statements for the year ended June 30, 2011 along with Auditors’ and
Directors’ report thereon.

3. To consider & approve the 10% Dividend as approved by the Board of Directors.
To appoint Auditors of the Company for the year ending June 30, 2012 and fix their remuneration.

B.  SPECIAL BUSINESS

5. To consider, and if thought fit, to pass the following resolution as a special resolution:
“Resolved that the Authorised Capital of the Company be increased to Rs. 150,000,000/~ (Rupees One hundred and fifty
million) by creation of 5 million ordinary shares of Rs. 10/- each” and that:

a. Clause 5 of the Memorandum of Association of the Company be and is hereby amended to read as follows:

“The Share Capital of the Company is Rs. 150,000,000 (Rupees One hundred and fifty million) divided into
15,000,000 Ordinary shares of Rs. 10/- each.”

b. Clause 4 of the Articles of Association of the Company be and is hereby amended to read as follows:

“The Share Capital of the Company is Rs. 150,000,000 (Rupees One hundred and fifty million) divided into
15,000,000 Ordinary shares of Rs. 10/- each.”

6. To transact any other ordinary business as may be placed before the meeting with the permission of the chair

By order of the Board

M. Zaid Kaliya
Karachi: September 20, 2011 Company Secretary

Statement under Section 160(1)(b) of the Companies Ordinance, 1984:

This statement is annexed to the Notice of the Annual General Meeting of Shield Corporation Limited to be held on October 25, 2011at
which certain special business to be transacted. The purpose of this statement is to set forth the material facts concerning such special
business.

ITEM NO 5 OF THE AGENDA

In order to issue shares in future, the Board of Directors has proposes to the members of the company to approve an increase of
authorised share capital of Shield Corporation Limited to Rs. 150,000,000/- by creation of 5 million ordinary shares of Rs. 10/- each.
The directors of the Company have no interest directly or indirectly in the special resolution to the extent that they are members of
the Company.
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Notes:

1.

—_

Dok v

The share transfer book of the Company will remain closed from 19-10-2011 to 25-10-2011 (both days inclusive) for the purpose
of determining the entitlement for the Dividend.

A member entitled to attend and vote at the meeting may appoint another member as his/her proxy to attend, speak and vote at
the Meeting on him/her behalf. Instrument appointing Proxy must be deposited at the registered office of the Company not less
than 48 hours before the time of holding the meeting.

Members are requested to communicate to the Company of any change of their address.

CDC Account Holders will further have to follow the under mentioned guideline as laid down in circular 1 dated January 26,
2000 issued by SECP.

For Attending the Meeting

In case of individuals, the account holder or sub-account holder and/or the person whose securities are in group account and their
registration details are uploaded as per theRegulations, shall authenticate his/her identity by showing his/her original Computerized
National Identity Card (CNIC) or original passport at the time of attending the meeting.

In case of corporate entity, the Board of Directors’ resolution /power of attorney with specimen signature of the nominee shall
be produced (unless it has been provided earlier) at the time of the meeting.

For Appointing Proxies

In case of individuals, the account holder or sub-account holder and/or the person whose securities are in group account and their
registration details are uploaded as per the Regulations, shall submit the proxy form as per the above requirement.

The proxy form shall be witnessed by two persons whose names, addresses and CNIC numbers shall be mentioned in the form.
Attested copies of CNIC or passport of beneficial owner and the proxy shall be furnished with the proxy form.
The proxy shall produce his/her original CNIC or passport at the time of the meeting

In case of corporate entity, the Board of Directors’ resolution/power of attorney with the specimen signature shall be submitted
(unless it has been provided earlier) along with proxy form to the Company.




The Company Secretary
Shield Corporation Limited Pl‘Oxy FOI'm

509, Business Avenue, Block 6
P.E.C.H.S Shahrah-e-Faisal
Karachi-74500, Pakistan

DI
OF in the district of .........

being a member of Shield Corporation Limited and holder of . ......... ...,
ordinary shares hereby appoint ...............oooiiiiiiiiiiiii Of
or failing .......cooviiiiiii e, Of o who is also a member of Shield

Corporation Limited , as my / our proxy to attend vote for me / us and on my/our behalf at the 40" Annual General

Meeting of the Company to be held on Tuesday October 25, 2011 and at any adjournment thereof.

As witness my/our hand(s) this day of ,2011
Signed in the presence of:
Ten Rupees
Revenue
Stamp
(Signature of Witness1) (Signature of Witness 2)
Name: Name:
CNIC No: CNIC No:
LT -y Lyl
(Name in Block Letters) Signature of the Shareholder
Folio No.
Notes:

1. Member is requested:
a) to affix Revenue Stamp of Rs 10/- at the place indicated above
b) to sign in the same style of signature as registered with the Company.
¢) to write down his/her Folio Number.
2. For the appointment of the above proxy to be valid, this instrument of must be received at registered office of the Company at 509,
Business Avenue, Block 6, P.E.C.H.S., Shahrah-e-Faisal, Karachi at least forty eight hours before the time fixed for the meeting.
3. Any alteration made in this instrument of proxy should be initialed by the person who signs it.
In case of Joint holders, the vote of the senior who tenders a vote whether in person or by proxy will be accepted to the exclusion of
the votes of the other joint holders, and for this purpose the seniority will be determined by the order in which the names stand in
the Register of Members.
5. The proxy must be member of the Company

For CDC Account Holder / Corporate Entities:

In addition to the above, the following requirements have to be met:

1. The proxy must be witnessed by two persons whose names addresses and CNIC shall be mentioned on the form.

2. Attested copies of CNIC or passport of the beneficial owners and the proxy shall be furnished with the proxy form.

3. The proxy shall produce his/her original CNIC or Passport at the time of meeting.

4. In case of corporate entity, the Board of Directors resolution/power of attorney with the specimen signature shall be submitted
(unless it has been provided earlier) along with proxy form to the company.




The Company Secretary
SHIELD CORPORATION LIMITED
509, Business Avenue, Block-6, P.E.C.H.S.,
Shahrah-e-Faisal, Karachi-75400, Pakistan.
Website: www.shield.com.pk, Email: mail@shield.com.pk






