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CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2013 (Un-Audited)
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE HALF YEAR ENDED DECEMBER 31, 2013 (Un-Audited)
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CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED DECEMBER 31, 2013 (Un-Audited)

HALF YEARLY REPORT 2013-14



08

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2013 (Un-Audited)
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Shield Corporation Limited (the Company) was incorporated in Pakistan on January 10, 1975 and is quoted on Karachi, Lahore and
Islamabad Stock Exchanges in Pakistan. The registered office of the Company is situated at 509, Business Avenue, Block 6, P.E.C.H.S.,
Shahrah-e-Faisal, Karachi. The company is mainly engaged in the manufacturing, trading and sales of oral and baby care products.

This condensed interim financial information is un-audited and is being submitted to the members in accordance with section 245 of the
Companies Ordinance, 1984. It has been prepared in accordance with the requirements of the International Accounting Standard (IAS)
34 - �Interim Financial Reporting� and provisions of and directives issued under the Companies Ordinance, 1984. In case where requirements
differ, the provisions of or directives issued under the Companies Ordinance, 1984 have been followed. The figures for the half year ended
December 31, 2013 have, however, been subjected to limited scope review by the auditors as required by the Code of Corporate Governance.
This condensed interim financial information does not include all the information required for annual financial statements and therefore,
should be read in conjunction with the annual financial statements for the year ended June 30, 2013.

Accounting policies adopted for the preparation of these half yearly condensed interim financial statements are the same as those applied
in the preparation of the preceding annual published financial statements of the company for the year ended June 30, 2013.

The following amendments to existing standards have been published that are applicable to the company�s financial statements covering
annual periods, beginning on or after the following dates:

Initial application of standards, amendments or an interpretation to existing standards

Amendments to published standards effective in current year

Certain standards, amendments and interpretations to approved accounting standards are effective for accounting periods beginning
on July 01, 2013 but are considered not to be relevant or to have any significant effect on the company�s operations and are,
therefore, not detailed in this condensed interim financial information except the following:

1 Status and Nature of Business

2 Basis of Preparation

3 Significant Accounting Policies

IAS 19, 'Employee Benefits': The impact on the company will be as follows: to eliminate the corridor approach and recognise all
actuarial gains and losses in other comprehensive income as they occur; to immediately recognise all past service costs; and to
replace interest cost and expected return on plan assets with a net interest amount that is calculated by applying the discount rate to the
net defined liability / (asset).

/ year

/ year

/ year

/ year

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED DECEMBER 31, 2013 (Un-Audited)
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Contingencies & Commitments
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Contingencies5.1

5

Contingent liability in respect of guarantees and counter guarantees is Rs. 7.64 million (June 30, 2013: Rs. 7.64 million). Out of this
Rs. 5 million (June 30, 2013: Rs 5 million) represents guarantee provided in relation to defending a trade mark case in the High Court
for Rs. 42 million (June 30, 2013: Rs. 42 million). The management is hopeful that case will be decided in Company's favour, as such
no provision has been made in these financial statements.

5.1.1

The Company has filed a constitutional petition in High Court of Sindh against registration of FIR by tax authorities for alleged
inadmissibility of input tax on the ground that the suppliers were not bonafide suppliers amounting to Rs.1.3 million (June 30, 2013: Rs.
1.3 million).The case has been argued and reserved for judgment before High Court of Sindh.The management based on entity's legal
counsel is hopeful that the case will decided in Company's favor and hence no provision has been made in these financial statements.

5.1.2

The Company has issued post dated cheques in favour of collector of customs amounting to Rs. 6.06 million (June 30, 2013: Rs. 6.47
million) under SRO 565 (I)/2006 dated June 5, 2006 for the reduction of duty as an indemnity guarantee. The collector of customs will
refund these cheques upon satisfactory compliance of the requirements of SRO.

5.1.3

Commitments5.2

The Company has letter of credit commitments for purchases amounting to Rs. 36.46 million (June 30, 2013: Rs. 48.73 million)5.2.1

The Company has letter of credit and other commitments for capital expenditures amounting to Rs. 16.85 million (June 30, 2013: Rs.
17.68 million)

5.2.2

Transactions with related parties6

Related parties comprise of associated undertakings, employees provident fund, directors and key management personnel of the company.

There are no transactions with key management personnel other than under the terms of employment.

Details of transactions with related parties during the period were as follows:

General7

This condensed interim financial information was authorised for issue on February 18, 2014 by the Board of Directors of the company.7.1

Figures have been rounded off to the nearest rupee.7.2
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